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ACT NOW 


THE FINANCIAL WORLD 
can be of tremendous help to 
you in keeping you well in- 
formed on hundreds of Amer- 
ica’s leading corporations so 
that even though you do not 
act on our advice, you can ob- 
tain through us the essential 
business and financial data so 
necessary to sound conclusions 
in revising your investment 
portfolio from time to time. 


Our popular “Stock Facto- 
graphs” afford the simplest 
method of obtaining the vital 
facts you need to form a sound 
opinion on all companies whose 
stocks are listed on the New 
York Stock Exchange. Stop in- 
vesting blindly. Start the cou- 
pon below on its way today. 


THE OUTLOOK 
FOR INDUSTRY 
AND STOCKS 


[NVESTORS who own their stocks outright should 
have no cause for worry on account of the recent 
uncertain tendencies of the stock market provided they 
have a carefully selected group. THE FINANCIAL 
WORLD has not changed its views as to the favorable long term 
outlook of industry and of many companies whose profits point 
upward. 


Investors who fare best over a period of years are those who 
first get their facts on leading corporations after careful study 
and then establish a well balanced portfolio that will combine to 
as great an extent as possible the factors of safety of principal, 
income and possibilities for price appreciation. 


To be a successful long term investor, however, does not mean 
that changes should not be made when conditions warrant. 
THE FINANCIAL WORLD does not hesitate to point out secu- 
rities with a beclouded outlook or those that apparently have 
more than discounted their present and future earning power. 
In such cases we advise a transfer into companies where pros- 
pects are favorable and whose stocks can still be purchased 
advantageously. 


This is a good time for an investor to eliminate the doubtful 
issues from his portfolio and to substitute some of the numerous 
issues that are now at buying levels). THE FINANCIAL WORLD 
at the present time is offering each yearly subscriber a survey 
of not to exceed 20 of his listed securities provided he attaches 
the list of securities to his remittance of $10 for a year’s sub- 
scription, new or renewal. This special survey in which definite 
advice will be given to hold or sell, is entirely in addition to the 
regular monthly Confidential Advice Privilege. 


By becoming a regular reader of THE FINANCIAL WORLD you 
can achieve several very definite objectives. THE FINANCIAL 
WORLD can help you to keep your funds invested in those 
industries whose stocks still appear attractive on the basis of 
their promising outlook. It can help you to avoid or liquidate 
investments in industries whose outlook is beclouded or whose 
securities have more than discounted their present or prospec- 
tive prosperity. 


TFINANCIAL WORLD 
21 West Street, New York, N. Y. 


For enclosed $10 please enter my annual subscrip- 
tion for THE FINANCIAL WORLD each week. 
“Independent Appraisals of Listed Stocks” each 
month, an immediate free survey of twenty of my 
listed securities and the regular monthly advice 
privilege as per your rules. Also send me the re- 
prints ‘‘Facts Pointing To A Major Credit Infla- 
tion,” “An Attractive Stock Group.” ‘Common 
Stock Programs For $2500, $5000 and $7500.” 
“More Attractive Rail Securities’’ and other im- 
Portant recent analyses. 
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For Special Offers Check Your Choice 


_] Annual subscription with com- 
plete indexed book of 735 orig- 
inal “Stock Factographs” and 
192 revised “Stock Facto- 
graphs”—Remit $11.25. 


_] Annual subscription with 192 
Revised “Factographs”—Remit 
$10.25. 
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Index of F W’s Stock Factographs 


An alphabetical listing of all Factographs published since the new series 
was inaugurated inthe March 4, 1936, issue of THE FINANCIAL WorLp to 


and including the September 2 issue. 


No. Factograph: 

49 
182 AlaskaJuneau 
132 American & Foreign Power. .... 

71 Allied Chemical & Dye. ....... 
161 American Brake Shoe.......... 

220 American Car & Foundry...... 
219 American Crystal Sugar........ 
113 American Radiator............ 
183. American Rolling Mill......... 

25 American Tel. & [el........... 
1 American Tobacco............ 
7 American Woolen............. 
148 Anaconda Copper............. 
162 Atlantic Refining. . — 
203 Auburn Automobile........... 

26 Baldwin Locomotive Works. . 
133 baltimore & Ohio............. 

94 beech-Nut Packing........... 
184 Belding Heminway........... 
114 bendix Aviation.............. 


210 Lriggs Manufacturing......... 
163 Lrooklyn Union Gas.......... 
183 burroughs Adding Machine.... 

73 California Packing............ 
186 Cannon Mills................ 

51 Case (J. 1 
115 Cerro de Pasco Copper........ 

134 Colgate-Palmolive-Peet ....... 
224 Collins & Aikman............. 
187 Columbia Gas & Electric...... 

95 Commercial Credit............ 
268 Commercial Investment Trust. 
164 Commercial Solvents.......... 
150 Consolidated Edison.......... 

226 Cudahy Packing.............. 
188 Curtis Publishing............. 
116 Delaware, Lack. & Western. . 

28 


151 Devoe & Raynolds............ 
52 Diamond Match.............. 
74 Domes Mines, Ltd............ 
96 Douglas Aircraft.............. 

4 duPont de Nemours (E. 1.).... 
S Eastman Kodak.............. 
97 Eaton Manufacturing......... 

228 Electric & Musical Industries. . 
53 Electric Auto-Lite............ 

117 Electric Power & Light........ 
75 Electric Storage Battery 
29 Endicott-Johnson........ 

189 Eureka Vacuum Cleaner....... 

54 Fairbanks, Morse............. 

135 Federal Mining & Smelting... . 

166 Federated Department Stores. . 

6 Firestone Tire & Rubber...... 
76 First National Stores.......... 

229 Food Machinery.............. 

118 Foster-Wheeler............... 

7 General American Trans. .... 
| 
99 General Electric.............. 

167 General Mills................ 
31 General Motors............... 

168 Gillette Safety Raser.. 

Goodrich (B. 


55 Goodyear Tire & Rubber... ... 
192 Great Northern Railway....... 
77 Great Western Sugar 
56 Hazel-Atlas Glass... . 
120 Helme (G. W.) 
8 Hershey Chocolate............ 
231 Holland Furmace............. 
32 Homestake Mining............ 
212 Houdaille-Hershey............ 
78 Houston Oil Company of Texas 
193 Hudson & ManhattanR.R.... 
100 Hudson Motor Car........... 
170 Industrial Rayon. 
9 Internat’l Business Machines... 
121 International Cement......... 
33 International Harvester....... 

International Nickel.......... 


10 Johns-Manville....... 

195 Kaufmann Department Stores. . 

11 Kennecott Copper...... 

35 Ss. 3.).. 

58 — Grocery & Baking 

ext... 


Factograph: Date 
Libbey-Owens-Ford Glass...... Mar. 4 
Liggett & Myers lobacco...... Mar. 18 
Lima Locomotive Works...... Mar. 25 
3 Mar. 18 
Louisville Gas & Electric. ..... June 10 
June 17 
Shirt 
Marine Midland.............. 

Marshall Field. . 

Mathieson Alkali. 

McKeesport Tin Plate........ Mar. 18 
McKesson & Robbins. ........ July 29 
Mid-Continent Petroleum... . . Aug. 26 
Monsanto Chemical........... Apr. 8 
Montgomery Ward........... May 6 
Aug. 19 
July 29 
National Biscuit.............. ar. 25 
National Cash Register........ Apr. 1 
National Dairy Products. ..... Aug. 26 
National Distillers Products.... Aug. 26 
National Power & Light....... Aug. 19 
National Steel................ Apr. 29 
N. Y., N. H. & Hartford. ..... June 10 
New York Central Railroad.... May 13 
North American Co........... Apr. 15 
Northern Pacific Railway...... Aug. 19 
Oliver Farm Equipment....... May 6 
Owens-Illinois Glass........... Apr. 22 
Pacific American Fisheries... . . May 13 
Pacific Gas & Electric......... July 1 
Pactac July 8 
Packard Motor Car........... June 10 
July 22 
Railroad........ May 6 
Procter & Gamble. ........... Mar. 11 
Public Service of N. J......... May 27 
Apr. 29 
Purity Bakeries.............. Aug. 19 
Radio Corp. of America. ...... Aug. 26 
Raybestos-Manhattan......... July 22 
Real Silk Hosiery............. June 24 
Steel... June 3 
Revere Copper & Brass........ Aug. 19 


Reynolds Metals 
Reynolds Tobacco 
Safeway Stores. ... 


Schenley Distillers Aug. 12 
Seaboard Oil (Del.)........... Sept. 2 
Apr. 
Socony-Vacuum Oil........... Aug. 12 
Southern July 29 
Standard Brands............. Mar. 25 
Standard Oil Co. of Calif...... May 20 
Standard Oil (N. J.).......... June 24 
Sterling Products............. Sept. 2 
Stewart-Warner.............. Aug. 19 
Stone & Webster............. June 3 
Texas Corvoration............ May 27 
Texas Gulf Sulphur........... May 6 
Thompson Products........... May 20 
Thompson-Starrett........... Aug. 19 
Tide Water Assoc. Oil......... June 10 
Timken-Detroit Axle.......... July 22 
Timken Roller Bearing. ....... Apr. 29 
May 6 
Underwood Elliott Fisher... ... Mar. 18 
Union Carbide & Carbon...... May 27 
Union Oil of California........ Apr. 
Union Pacific R.R............ June 24 
United Gas Improvement...... May 6 
U. S. Industrial Alcohol. ...... July 22 
Virginia, Iron, Coal & Coke. . May 20 
Vulcan Detinning............. May 20 
Warner Bros. Pictures......... Apr. 1 
June 10 
Westinghouse Air Brake... May 13 
Electric & Apr. 29 
White Rock vere! Springs... July 1 
Woolworth (F. W.)........... une 17 
Wrigley (Wm. jr). Apr. 15 
Vow & May 6 
Yellow Truck & Coach........ May 13 
Young Spring & Wire......... May 13 
Youngstown Sheet & Tube..... Aug. 26 
June 24 
Zonite Products.............. May 20 


Dividends Declared 


Regular 
Pe- 
Company Rate riod 
Abraham & Straus 7° \ “S142... 
Aero Supply Mfg. Q 
Am. Machine & Metals... l5c_ .. 
Am. Ship Building............. 50e Q 
Amer. Sumatra Tobacco. ....... 25e Q 
Armour Co. of Del. 7% pf... ..$1.75 Q) 
Armour Co. of Ill. $6 pr. pf... .$1.50 Q 
Automatic Voting Mch.......124c¢ Q 
Beech-Nut Packing. ........... Q 
Bellows & Co. A...............25¢ Q 
Bloomingdale Bros. pf........ $1.62 .. 
Bohn Aluminum & Brass.......75¢ .. 
Bridgeport Brass............... 10c Q 
Briggs & Stratton.............. 75e Q 
Buffalo Niagara Kast Pow. $5 pf 
$1.25 Q 
Ches. & Ohio Ry. 614% pf. .$1.62'4 Q 
Cluett Peabody, pf........... $1.75 Q 
Com’! Inv. Tr. conv. pf. $4.25 
Commonwealth & South, pf... .. 
Cutler Hammer................ 25¢ Q 
Duquesne Light 5% pf........ $1.25 Q 
Edison Bros. Stores............. 40c Q 
Fede ral Motor Truck........... 1 Q 
Filene’s (Wm.) & Sons, pf. ..$1.6214 Q 
Florsheim Shoe, A.............. 25e¢ Q 
Goebel Brewing. 5e Q 
Q 
Kansas City P. & L. “B” Ist pf 
$1.50 Q 
Kresge (8.S.) Co., pf.. S175 
McKesson & Robbins pf.. 75e Q 
Morrell (John) Co.............. 90e Q 
lie Q 
Paraffine 50e Q 
Phila. Co. $5 pf $1.25 Q 
$1.50 Q 
Pioneer Gold Mines............ 20e Q 
$1 Q 
Ray bestos- Manhattan........ Q 
Safety Car Ht. & Lt............ $1 Q 
Shattuck Q 
Shell Union Oil pf.......... $1.3712 Q 
So. Porto Rico Suger........... 50c Q 
Standard 
$1.75 Q 
Teck-Hughes Gold............. .. 
Tide Water Asso. Oil 6% pf...$1.50 Q 
Transue & Williams............ 
Un-Carr Fast pf............... 25c g 
50c 
Union Pacific R.R............ $1 40 
lie Q 
Wesson Oil & Snowdrift... ..12%c Q 
Accumulated 
Crucible Steel 7% pf............ $1 
Empire Power $2.25 pte. pf... .. 50¢ 
Gulf States Steel, pf.......... $3.50 
Phoenix Hosiery 7% pt. pf... .8714c 
Extra 
Beech-Nut Packing............ 50c 
Bridgeport Brass............. 15¢ 
Campbell W. & C. Fy.......... 
Chicago Rivet & Mach....... 124%ec 
| 10¢ 
Cutler-Hammer................ 50¢ 
Fairbanks M. & Co............ 25c 
Florsheim Shoe ‘‘A”’............ 25e 
Goebel Brewing................ 10c 
25¢ 
Peoples Drug Stores............ 50c 
$1 
Safety Car Heat & Ltg.......... $1 
So. Porto Rico Sugar............ 4 
Transue & Williams............. 
Wesson Oil & Snowdrift...... 87 ine 
Increased 
Abraham & Straus............. 90c_.. 
Am.P. $1.50 .. 
Gen. Refractories............... $1. 
Union Carbide & Carbon.. .70c Q 
United-Carr Fas’r. . 
Initial 
Paraffine Cos. 4% pf............ $1 
Powdrell & Alexander.......... 15¢ 
Resumed 
Doehler Die Casting............ 50c .. 
Fairbks. Morse & Co........... 25e Q 
Special 
Py rene Mfe 20¢ 


“‘*Called for redemption Oct. 23. 


Pay- H'drs, of 

able Record 
Oct. 23 ..... 
Oct. 1 Sept. 15 
Oct. Sept. 15 
Nov. 2 Oct. 15 
Nov. 2 Oct. 15 
Sept.15 Sept. 4 
Oct. Sept. 19 
Oct. Sept. 10 
Oct. 1 Sept. 19 
Sept 15 
pept. Le ug. 3 
Oct. 23 
Oct. 1 Sept. 15 
Sept. 30 Sept. 16 
Sept.15 Sept. 
Oct. 1 Sept. 15 
Oct. 1 Sept. 15 
Sept. 30 Sept. 15 
Jan. 1 Dee. 31 
Sept.15 Aug. 31 
Oct. Sept. 19 
Oct. 1 Sept. 15 
Oct. 1 Sept. 11 
Sept.15 Sept. 5 
Oct. 15 Sept. 15 
Sept.15 Aug, 31 
Oct. 1 Sept. 19 
Oct. 1 Sept. 21 
Oct. 1 Sept. 15 
Sept. 30 Sept. 9 
Oct. 1 Sept. 15 
Oct. 1 Sept. 14 
Sept.15 Sept. 3 
Nov. 3 Oct. 12 
Sept. 30 Sept. 19 
Oct. 1 Sept. 15 
Oct. 15 Sept. 25 
Oct. 15 Sept. 25 
Sept. 26 Sept. 10 
Oct. 1 Sept. 1 
Oct. 1 Sept. .1 
Oct. 1 Sept. 1 
Oct. 15 Oct. 1 
Sept.15 Aug. 31 
Oct. 1 Sept. 15 
Sept.21 Sept. 1 
Oct. 1 Sept. 10 
Oct. 1 Sept. 15 
Oct. 1 Sept. 15 
Oct. 1 Sept. 4 
Oct. 1 Sept. 4 
Sept. 21 Sept. 9 
Oct. 1 Sept. 10 
Oct. 1 Sept. 15 
Oct. 1 Sept. 10 
Oct. 1 Sept. 15 
Sept.15 Sept. 10 
Oct. 31 Sept. 30 
Oct. 1 Sept. 1 
Oct. 1 Sept. 1 
Oct. 1 Sept. 15 
Oct. 1 Sept. 15 
Oct. 1 Sept. 15 
Sept. 30 Sept. 16 
Oct. Sept. 15 
Oct. 1 Sept. 15 
Sept. 1 Aug. 19 
Oct. 1 Sept. 12 
Sept. 30 Sept. 16 
Sept.30 Sept. 12 
Sept.15 Aug. 31 
Sept. 29 Sept. 19 
Sept.15 Sept. 5 
Sept. 21 Sept. 10 
Oct. 1 Sept. 15 
Sept.30 Sept. 9 
Sept. 26 Sept. 10 
Oct. 1 Sept. 8 
Oct. 15 Oct. 1 
Oct. 1 Sept. 15 
Oct. 1 Sept. 15 
Oct. 1 Sept. 15 
Oct. 1 Sept. 15 
Sept. 30 Sept. 21 
Sept.15 Sept. 5 
Oct. 1 Sept. 8 
Oct. 1 Sept. 8 
Sept. 28 Sept. 18 
Sept. 30 Sept. 1 
Oct. 1 Sept. 4 
Sept.15 Sept. 10 
Oct. 15 Oct. 1 
Sept.15 Sept. 1 
Sept. 30 Sept. 15 
Sept. 21 Sept. 10 
Sept.15 Aug. 31 


Date No. 
ge Apr. 22 59 
uae July 8 81 
July 29 171 | 
Apr. 22 196 
July 1 12 
Aves Mar. 11 123 
a, Aug. 5 36 | 
Aug. 5 138 
June 3 139 
July 22 104 | 
Apr. 1 234 | | 
ese Apr. 1 155 
Mar. 25 82 
ates July 8 124 | 
July 22 37 
Po Aug. 5 197 | 
ee Mar. 18 172 
cera June 17 60 | 
Apr. 1 13 
May 27 198 
July 1 156 | 
2 Stee .. Apr. 15 140 
Path, Apr. 15 14 | 
Sept. 2 105 
ae Mar. 25 173 
June 24 199 
Aug. 12 83 
ee May 20 125 
bree July 15 61 
Tne Apr. 8 38 
May 27 237 
Mar. 25 62 
oe Aug. 5 15 
July 29 39 
Mar. 11 30 
Sept. 2 157 
Mar. 25 174 
Aug. 26 126 
Mar. 4 169 
aa Aug. 5 141 
ee July 22 175 
Sept. 2 40 
May 27 85 
Mar. 4 200 
Aug. 12 63 
: Apr. 1 106 
ieee May 13 16 
Mar. 25 201 
Mar. 4 17 
ee Apr. 22 176 
Apr. 8 142 
he Aug. 5 127 
Apr. 1 202 
Mar. 11 143 
July 15 158 
ee July 15 177 
June 17 203 
July 8 87 
My Oe Mar. 11 214 
July 1 204 
Aug. 5 144 
June 3 108 
Mar. 18 42 
Petes Apr. 15 18 
eign June 10 178 
Apr. 15 215 
July 15 128 
Aug. 26 109 
Se Apr. 22 66 
July 8 88 
Rae. July 1 240 
3 Mar. 18 129 
ge Sept. 2 179 
July 8 19 
ya June 3 43 
ais Apr. 8 20 
May 27 110 
Apr. 8 67 
Peas: Aug. 12 145 
Apr. 22 180 
Aug. 12 206 
Apr. 15 89 
July 15 159 
Apr. 8 44 
Aug. 26 130 
ess July 8 68 
Apr. 8 90 
ad June 10 21 
Apr. 22 181 
Apr. 22 160 
137 International Shoe............ June 17 91 4 
194 International Silver........... July 15 112 
101 International Tel. & Tel .. July 1 21 
eee Mar. 11 46 
Apr. 1 146 
ees July 29 131 
Mar. 11 69 
ee Mar. 4 47 
Apr. 29 72 
Sree Mar. 4 92 
Mar. 18 23 
June 10 48 
24 


September 2, 1936 


The FINANCIAL WORLD 219 


Market Situation 


Pre-holiday markets have been the rule in the majority of the recent trading 
sessions. Uninteresting performance of the bulk of the stock list provides no 
signa! for change of investment position. 


EDUCED volume of activity and indecisive price 
movements are by no means unusual during the 
week or two preceding the Labor Day holidays, a period 
when vacation absences are at their annual peak. Aside 
from its effects on the markets, however, the vacation 
factor has had little influence. General trade continues 
to hold at high levels—despite politics—and indicates 
that third quarter earnings statements should show sig- 
nificant gains over the results of the same period of last 
year. European scares of various sorts may temporarily 
disturb the markets here from time to time, but there 
is nothing in early prospect abroad that should have 
more than passing effect on domestic securities or 


_ business. 


HE fundamental character of the stock market has 

undergone no change, nor does any appear to be 
imminent. The general trend of brokers’ loans has been 
downward in recent months in the face of a generally 
upward trend of security prices. Autumn influences 
should shortly become more pronounced and should re- 
sult in even higher rates of activity in trade and in- 
dustry than the very gratifying levels now being experi- 
enced. None of the Administration’s deflationary moves 
this year has proved effective in offsetting the inflation- 
ary policies that are continuing in other directions. As 
a market factor, neither the two increases in margin 
requirements nor the increase in bank reserve require- 
ments is as important as the depreciation of the dollar 


which has already been accomplished or the continued 
inflation of the credit structure which is resulting from 
the increasing budgetary deficits that are being in- 
curred by the government. And while yields obtainable 
from good common stocks—based on present indicated 
dividend rates and current market prices—appear to be 
low in comparison with the returns which generally 
prevailed some years ago, this situation has several off- 
setting factors. The first is that the trend of dividend 
payments is upward, and is being accelerated by the new 
corporate tax law. The second is that so much smaller 
yields are obtainable from other investment media, 
large investors who must keep their capital at work have 
no incentive to liquidate their holdings of common stocks 
and transfer their funds to other types of securities. 


NINTERESTING markets could well continue for 

some time longer, but would provide no basis for 
changing investment policy. Stocks representing sound 
companies in the heavy goods industries, selected utili- 
ties and a number of the rail shares continue to hold 
the best prospect of capital appreciation. Better yields 
are of course obtainable from the consumers’ goods is- 
sues, such as foods, tobaccos and a few of the merchan- 
disers, but prospects of market enhancement in such 
shares appear to be more restricted. For average in- 
vestment purposes, common stock portfolios should em- 
brace a balance between the capital appreciation group 
and the income group. 
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The Trend 


Can Companies: 


Market prices of the common stocks of the leading 
can companies are currently 15 to 20 points below 
their highs for the year—at a time when the industrial 
stock average is but about 5 points under the year’s 
best level. The reason is, of course, the fact that the 
drought has affected prospects for canning crops this 
year, which in turn will mean a smaller number of 
cans sold by the manufacturers. Department of Agri- 
culture estimates are that the supply of vegetables for 
canning has been reduced about 12 per cent from last 
year’s level; other estimates place the reduction at 
higher figures. Assuming a 20 per cent reduction in 
fruit and vegetable packs, 1.2 billion fewer cans would 
be used this year. But as an offsetting factor, use of 
canned beer is growing apace, and expectations are 
that a billion or more cans will be used for this purpose 
in 1936. And, of course, use of “‘general line” cans is 
expanding at a relatively rapid rate. All in all, can 
company earnings will not make such a poor showing 
for this year as the action of the stocks would suggest. 


Electrical Equipment: 

An idea of where some of the increased earnings of 
the electrical equipment companies is coming from may 
be found in a comparison of appliance sales this year 
with those of corresponding periods of 1935. Some of 
the higher sales volume reflects the improvement in 
residential construction, but a significant proportion 
of the demand is for modernizing existing homes. Here 
are the percentage gains in units sold in the first six 
months of this year compared with the first half of last 
year: Refrigerators, 30 per cent; vacuum cleaners, 29 
per cent; electric washers, 26 per cent; ironers, 28 per 


cent; residential stokers, 105 per cent; ranges, 50 per 


cent; water heaters, 31 per cent. 


Tires: 

The tire industry got off to a poor start early in the 
year, but in recent months it has been more than 
making up lost ground. Pneumatic tire shipments in 
the first quarter were about two per cent under those 
of the same quarter of 1935; the month of April showed 
no improvement, but gains since then have been strik- 
ing. May shipments were 43 per cent higher than 
those of May, 1935, and June’s shipments were up 36 
per cent. The result is that the total for the first six 
months scored an advance of about 11 per cent. A 
further encouraging factor is that the price structure 
has remained firm throughout the active selling season, 
and there is a possibility of another price increase later 
on. The manufacturers’ inventory situation is good, 
with stocks on hand, at the end of June, 27 per cent 
below those of a year ago. The threat of labor troubles 
still exists, injecting a further speculative element into 
the picture, but retention of the shares of the better 
situated companies is warranted by those who are fully 
cognizant of the remaining uncertainties in the industry. 


Bank Credit: 

August 15 has come and gone, and the higher bank 
reserve requirements effective on that date have not 
disturbed the tranquillity of the money or securities 


markets. The reporting Federal Reserve member bank 
statement as of August 19, published last week, reflecteq 
little significant change. The banks’ holdings of JU. N 
Government bonds, and bonds guaranteed by the Gov. 
ernment, declined during the week $93 million, a por- 
tion of the drop doubtless resulting from sales in ordey 
to increase reserves under the new ruling. The biggest 
change, of course, occurred in the “due from domestic 
banks” item, the decline of $120 million here reflecting 
withdrawals of balances held with large city instity. 
tions. “Other” loans and “other” securities (largely 
corporate) actually increased a bit, the former rising 
$22 million more and the latter increasing $8 million, 
Whatever actual bond liquidation occurred hag ap- 
parently been easily absorbed, inasmuch as high grade 
obligations—especially Governments—have again risen 
to or near record high levels. In fact, the bond market 
has shown such strength in recent sessions that a re- 
sumption of large scale new offerings is in prospect, 


Newsprint: 


Indications now are that the 1937 newsprint price (in 
the eastern part of the U. S.) will be $42.50 a ton, 
This represents an advance of $1.50 per ton over the 
prices being received during the current year, but does 
not constitute any material increase from the low of 
around $40 for recent years. With prices still so far 
from the $55 level estimated to be the industry’s break- 
even point, securities of the newsprint companies re- 


main unattractive. Reports are that a merger of some. 


of the large units is being discussed; consummation 
thereof might later result in more adequate prices, but 
further increases are not in near term prospect. 


Cigarettes 

Cigarette sales this year are well on their way toward 
establishing a new high record. Sales for the first 
seven months were 11.3 per cent ahead of the same 
months of last year, with July alone accounting for a 
12.6 per cent gain. The tobacco selling season is just 
beginning, but indications are that the companies will 
pay more for their leaf this year than they did last 
year. However, the higher cost of this item will be 
more than ofiset by eliminat-on of processing taxes. 
Cigarette company shares at the present time do not 
have the prospects of market appreciation that are 
present in numerous other situations, but the issues are 
attractive as steady income producers. 
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WHAT? 


New 


Despite rosy Administration picture, budget deficit is 
increasing. With no new taxes—and maintenance of 
present level of expenditures—processes of credit infla- 
tion will continue. Later, monetary inflation may result. 


HE Treasury Department has 

reached the conclusion that “‘no 
new taxes and no increases in present 
tax rates are necessary.” “With con- 
tinued recovery,” Treasury officials 
look forward to a “revenue yield 
which will be entirely adequate to 
cover the expenditures of Govern- 
ment and to reduce the pub- 


million for the corresponding period 
of 1935. But these figures do not 
tell the whole story. In the first 
place, it may be noted that the gen- 
eral fund, which excludes most of 
the emergency expenditures, shows 
a deficit of over $26 million for the 
fiscal year to date, a very slight im- 


such as the RFC, have in recent 
months received repayments which 
have been substantially greater than 
the new loans which have been made. 
It is the practice of the Treasury to 
deduct these repayments from the 
new emergency expenditures which 
are being made. This beclouds the 
magnitude of the current special ex- 
penditures, and results in an almost 
hopeless confusion of capital expen- 
ditures and receipts with current 
outlays from which little or no re- 


- turn is ever likely to be realized by 


the Treasury Department. 


lic debt.” In fact, the out- “om 
look appears so rosy that 

they consider it timely to - | 
undertake a revision of the 
tax laws which will result in 
elimination of taxes which {| 
give rise to “unnecessary ad- 
ministrative difficulties,” or 
“create unfairness to con- 
sumers or to trade or have 
other disadvantages which 
outweigh their revenue 
yield.” 


Tax Revision? | 


These views were ex- | 
pressed by Secretary of the 
Treasury Morgenthau in a 
letter to President Roosevelt 
dated August 10, which 
went on to suggest that the 

Joint (Congressional) Com- | 
mittee on Internal Revenue 
Taxation undertake a thor- 
ough examination of the tax 
laws. Representative Robert 
L. Doughton, Chairman of ] 
the House Ways and Means 


= 


—Woodcut by Page in The Louisville Courier-Journal 


Time to Talk About Parole? 


It is impossible to make a 
complete segregation of cap- 
| ital receipts and expendi- 
' tures from current items, 
not only because of the inter- 
mingling of different types 
of entries but also in view 
t of the uncertainties as to the 

probability of repayment of 
many of the loans which are 
) being made. However, the 
very substantial difference 
| made by the deduction of re- 

payments to two lending 
agencies will illustrate the 
artificiality of the reported 
deficit figures. These agen- 
cies are the RFC, and the 
Commodity Credit Corpora- 
tion, which makes crop loans 
to farmers. 


Dubious Deductions 
Comparing the period 
from July 1 to August 21, 
1936, with the corresponding 
period of last year we find 
that, in the 1935 period 
(1935-1936 fiscal: year), the 


Committee, and Senator Pat 
Harrison, Chairman of the 
Senate Finance Committee, have in- 
dicated that the study will be vigor- 
ously pursued. 

Do these developments hold forth 
any real promise of relief to the 
overburdened taxpayer? A _super- 
ficial examination of the figures for 
Federal receipts and expenditures 
since the beginning of the current 
fiscal year might indicate that the 
answer should be in the affirmative. 
From July 1, 1936, to August 21, the 
deficit as reported by the Treasury 
was $270 million, a very substantial 
reduction from the deficit of $637 


provement over the like period of 
last year. Quite apart from the huge 
expenditures which are still being 
made for relief, even the “ordinary 
budget” is still out of balance. 

The seeming sharp reduction in 
the emergency budget deficit does 
not stand up under analysis. The 
Treasury Statement as of August 
21 contains one large item which 
gives a hint of the real significance 
of the apparent decline—Reconstruc- 
tion Finance Corporation, $197.4 
million excess of credits. Some of 


the government lending agencies, - 


CCC showed net outlays of 
$128.3 million, and the RFC reported 
an excess of new loans over repay- 
ments of $51.6 million. Turning to 
the record for the current fiscal year, 
the CCC shows net receipts of $66.8 
million and the RFC a credit bal- 
ance of $197.4 million. 
the net outlays of these two agen- 
cies amounting to about $180 million 
were counted as expenditures; this 
year their surplus of repayments re- 
ceived over new disbursements— 
about $264 million—is used as a de- 
duction from other expenditures! 

It is evident that one must deduct 


Last year | 


8. ¥ 
er 
Pst 
ic 
U- 
ly 
ng 
en 
cet 
re- 
ct. 
| 
in 
es 
of 
it 
| 
° 
of 
one 
4 


222 


The FINANCIAL WORLD 


Vol. 66. No. 10 


these capital items from the records 
of both periods to obtain a fair com- 
parison. Eliminating the $180 mil- 
lion net expenditures (mainly loans) 
of the CCC and the RFC from the 
$637 million deficit of the July 1- 
August 21 period last year, a deficit 
of $457 million remains. Adding the 
net repayments of these agencies, 
amounting to $264 million (which 
are deducted from other expendi- 
tures by the Treasury) to the re- 
ported deficit for the current fiscal 
year period, we find that the total 
is $534 million. Consequently, if 
capital items are segregated—as they 
should be according to accepted ac- 
counting practice—the deficit this 
year is larger than that of a year 
ago, despite an increase in taxes. 

This is not to be regarded as a 
deprecation of the favorable impli- 
cations of the large repayments to 
the government lending agencies. 
This trend, in itself, is highly en- 
couraging. However, it would ap- 
pear proper to deduct such repay- 
ments from the current year’s deficit 
only if the proceeds were used to 
retire government debt. The fact 
of the matter is that the proceeds 
are being used largely for new 
“emergency” expenditures, the major 
portion of which will probably never 
he returned to the Treasury in any 
form. 


The record for the current fiscal 
year to date shows an increase in 
general fund receipts of a little less 
than 10 per cent over last year. This 
is unquestionably a favorable sign, 
but considering other factors, it 
scarcely warrants any predictions of 
early balancing of the budget. On 
the basis of the results of the last 
fiscal year, a rise of over 70 per cent 
in revenues is needed to balance the 
budget. If expenditures were to be 
drastically reduced, it would be a 
different story, but it is notable that 
all of the emphasis in the statements 
of administration officials is placed 
upon rising revenues; seldom, if 
ever, is any serious promise made of 
a sharp reduction in spending. In 
addition to their evident reluctance 
to think in terms of budget balanc- 
ing through economies, which quite 


.likely would have necessitated a sup- 


plementary work relief appropri- 
ation in any event at the next ses- 
sion of Congress, the $1.4 billion 
relief appropriation of the last ses- 
sion will doubtless have to be added 
to in order to cover the extra needs 
created by the drought. The WPA 
estimates that additional expendi- 
tures of $100 million will be required 
for drought impoverished farmers; 
even this figure may be exceeded. 
The Administration is counting 
heavily upon a sharp increase in 


revenues next year resulting from the 
effects of the penalty taxes on undis.- 
tributed corporate earnings. Their 
hopes may not be fulfilled; experi- 
ence may show that the larger part 
of the increased dividends will go to 
smaller stockholders who will pay 
little or no additional tax. But even 
granting a substantial increment in 
internal revenues from this source, 
it seems clear that Federal expendi- 
tures will continue greatly in excess 
of income until some fundamental 
changes in spending policies are 
made, and adjustments. effected 
which will provide encouragement to 
private enterprise to make the capi- 
tal expenditures which are most effec- 
tive in reducing unemployment. 

The Administration has declared 
itself—it will recommend no major 
changes in taxes, no increases, but 
elimination of some of the “nui- 
sance” and other taxes which are not 
productive on balance. Of course, as 
Secretary Morgenthau subsequently 
hinted, Congress may assert its inde- 
pendence and raise taxes without 
executive inspiration. Unless this 
is done, the processes of credit infla- 
tion, through large scale sales of gov- 
ernment bonds to the banks, seem 
destined to continue. And if the 
balancing of the budget is postponed 
long enough, the inevitable result 
will be monetary inflation. 


ARNINGS estimates of Inter- 

national Telephone & Telegraph 
for the current year are being re- 
vised downward because of the 
internal trouble in Spain. Whereas a 
fews months ago it was freely pre- 
dicted that the company would show 
the highest earnings since 1930, in the 
light of the foreign deveiopments the 
estimates now seem a bit too opti- 
mistic. 

Of last year’s earnings of $5.7 
million, equal to 90 cents on the com- 
mon stock outstanding, some $2.6 
million was received as interest and 
dividends from Spanish Telephone 
Company, or 41 cents per share of 
I. T. & T. The book value of the 
investment in Spanish Telephone was 
$49.4 million and roughly $14 mil- 
lion additional was in other plants, 
equipment and the like in Spain. And 
of total cash holdings of $28.8 mil- 
lion, at the 1935 year-end, $13.7 
million was in Spain and could not 
be withdrawn because of exchange 
difficulties. 

Thus it would appear that from an 
earnings standpoint as well as total 
financial commitment, the company’s 
stake in Spain is quite important. 
Because of the scarcity of definite 


information from Spain and the un- 
certainty of the outcome of the in- 
ternal conflict, it cannot be predicted 
with any degree of accuracy just how 
the company’s investments will fare 
or are faring. It is reliably reported 
that telephone service for the most 
part has been uninterrupted and 
lately the customary releases have 
affirmed that no foreign investment 
in Spain would be taken over with- 
out full and fair compensation. But 
of course, the company has not been 
able to export funds from Spain dur- 
ing the conflict. 

The Spanish trouble broke out at 
a most unfortunate and inopportune 
time for International Telephone. 
The company was about to file a reg- 
istration statement for the funding 
of the $27.2 million notes payable, 
but the operation has had to be sus- 
pended. It is understood that these 
notes have been extended to May 1, 
1937, and the interest rate has been 
renewed at 4 per cent. Once condi- 
tions become adjusted, the company 
is expected to proceed with the 
financing. 

Had it not been for the trouble 
abroad it is not unlikely that the com- 
pany would have earned better than 


$1.40 per share this year. The man- 
ufacturing activities have been quite 
satisfactory and telephone installa- 
tions in Cuba and South America 
have shown sizable gains. Not much 
progress has been made toward reor- 
ganizing Postal Telegraph & Cable 
but the company’s liability has been 
limited under the bankruptcy. Leg- 
islation favorable to a merger would 
greatly facilitate a reorganization 
and it is possible that the entire in- 
vestment of I.T.&T. will not be lost. 

Until the Spanish war is settled 
and the extent of the damages can 
be estimated, the common stock of 
the company cannot be expected to 
show much market resilience. In all 
probability the fears have been over- 
drawn and the company should not 
suffer serious financial losses irre- 
spective of the outcome, unless the 


results encourage nationalism. It - 


does not appear advisable for present 
holders of the stock to withdraw 
from long term positions at current 
market levels, around 12. But new 
commitments might well be deferred 
until the outlook is more clearly de- 
fined, even at the risk of buying at 
higher levels than now obtain. (Fac- 
tograph No. 101.) 
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Investment Opportunities 


OX of the more colorful phases 
of the stock market boom of the 
1920s was the spectacular “merger 
rail market” which started in 1926 
and continued during a large part of 
the ensuing bull market in industrial 
and public utility stocks. Competi- 
tive bidding for control of strate- 
gically located roads like the Wheel- 
ing & Lake Erie and Pittsburgh & 
West Virginia sent the prices of their 
equities to fantastic heights. The 
common stocks of carriers in this 
group have recently received rela- 
tively little market attention. Their 
lack of prominence marketwise can 
be readily exvlained. The subject of 
large scale consolidation of railroad 
lines lost most of its practical inter- 
est because of depression difficulties. 
The large blocks of merger rail 
stocks purchased in the 1920s are 
being held on a more or less perma- 
nent basis by railroad and holding 
comranies, with the result that the 
floating supplies of the junior equi- 
ties are generally very small. 


Senior Issues 


The common stocks of most of 
these roads, although not lacking in 
long term speculative possibilities, 
are not considered to be suitable for 
the majority of investors. However, 
the bonds and preferred stocks of 
some of these carriers offer interest- 
ing investment opportunities, espe- 
cially in view of the sharp upward 
trend of earnings shown by the car- 
riers in this group. All of the import- 
ant eastern “merger rails” normally 
denend upon the heavy industries for 
a substantial part of their traffic. The 
revival in recent months of the cap- 
ital goods industries, notably the 
steels, has found immediate reflec- 
tion in their earnings statements. 
Since the upward trend of traffic 
generated by these industries, which 


Several fixed income se- 
curities of companies in 
the group formerly known 
as the “merger rails” offer 
better than average yields; 
rising earnings are provid- 
ing wider margins of pro- 


tection for interest and 
dividend requirements. 


until recentiy were among the out- 
standing laggards in recovery, prom- 
ises to continue, some of the fixed 
income bearing securities of roads 
like the Reading, Wheeling & Lake 
Erie and Pittsburgh & West Vir- 
ginia deserve consideration because 
of the better than average yields 
which are available at current mar- 
ket prices. 

Reading Company is controlled by 
the Baltimore & Ohio through own- 
ership of close to a majority of the 
voting stocks. The Reading earned 
full dividend requirements on both 
the first and the second preferred in 
every year of the depression. In 
each of the past three years, earn- 
ings have been greater than $2 per 
share on the common stock, which is 
the current dividend rate. Earnings 
are showing substantial improvement 
in 1936, and net for the year is ex- 
pected to come close to $8 a share on 
the second preferred stock, as against 
its $2 annual dividend requirements. 
A strong financial position has been 
maintained. The Reading was for- 
merly predominantly a hard coal 
carrier, but in recent years soft coal 


traffic received from connections has 
been increasing in importance, and 
manufactures and miscellaneous also 
bulk large. Consequently, increas- 
ing manufacturing activity in Penn- 
sylvania centers stimulates the road’s 
traffic movement. The second pre- 
ferred stock, recently quoted around 
41, to yield about 4.9 per cent, ap- 
pears out of line considering its 
good investment quality. In addi- 
tion to attractive yield, the stock 
appears to have moderate appreci- 
ation possibilities. It is callable at 
par ($50 per share). . 
Wheeling & Lake Erie is controlled 
by the Van Sweringen interests 
through the Nickel Plate; the Tap- 
lins also have a large interest in the 
company. As a result of efforts of 
the latter interests, a compromise 
plan was recently adopted for liqui- 
dation of the accumulated back divi- 
dends on the 7 per cent prior lien 
stock. In addition to paying off the 
arrears, changes were made in the 
status of both the prior lien and the 
6 per cent non-cumulative preferred. 
The senior stock was exchanged for 
a 4 per cent issue; the junior stock 
for a 53 per cent cumulative, con- 
vertible preferred. The new 53 per 
cent preferred has recently been 
listed on the New York Stock Ex- 
change, and is quoted around par. 


Preferred Features 


Since this issue is cumulative, and 
earnings are far in excess of divi- 
dend requirements (1936 net esti- 
mated equivalent to $20 per share 
of 53 per cent preferred), regular 
dividend payments are expected. The 
indicated yield of about 53 per cent 
appears decidedly attractive, and the 
conversion feature is not lacking in 
long term speculative possibilities. 
The issue is convertible into common 
stock share for share. Estimated — 
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normal earnings of Wheeling & Lake 
Erie would support a price of par 
or better for the common, which 
has sold substantially above that 
level at various times in the past. 
Despite the fact that the road is 
primarily dependent upon the steel 
and other manufacturing industries 
in Ohio, it earned fixed charges in 
every year of the depression, with 
good margins. A sharp upward trend 
of earnings has been in evidence 
over the past two years and is con- 
tinuing in 1936. 

Pittsburgh & West Virginia was 
formerly controlled by the Taplins, 
who fought the consolidation plans 


of the large railroads, but their hold- 
ings (about 74 per cent of the stock) 
were sold to the Pennroad Corpora- 
tion in 1929 and have since remained 
with that holding company. The 
Pittsburgh & West Virginia is a rela- 
tively short line, but its strategic 
location lends it considerable impor- 
tance. Its main function is the haul- 
age of soft coal from producing 
regions to the steel manufacturing 
district around Pittsburgh. Con- 
sequently, earnings are particularly 
sensitive to steel industry operations, 
and deficits were reported in the 
years 1932-1934. Substantial im- 
provement has been shown over the 


past two years. For 1935, the report 
shows fixed charges earned 1.10 
times; a much larger margin of . 
erage will be reported for 193¢ 
according to current indications 
Financial position was weakened py 
depression losses, but considerable 
progress has been made toward the 
reattainment of a satisfactory pg). 
ance sheet status. The company’s 
first mortgage 43 per cent bonds 
due 1958, 1959 and 1960, are suitable 
for purchase for diversified bonq 
lists where some measure of specula. 
tive risk may properly be assumed, 
The bonds have recently been quoted 
at 91, yielding close to 5 per cent. 


“Shovel” Companies’ Earnings 
Trend Turns Upward 


Both Bucyrus-Erie and Marion Steam Shovel are begin- 
ning to show profits on their common stocks. Issues are 
quoted at 12 and 8, respectively. 


I N 1931 the output of power shovels 
totaled $18.6 million. In 1933 the 
total was $4.5 million. Those figures 
graphically indicate what happened 
to sales and earnings of the com- 
panies manufacturing this type of 
equipment. Of course, leading com- 
panies also manufacture other lines 
of machinery, but their products are 
of a type which go largely into allied 
fields of activity: excavating for con- 
struction work, road building, min- 
ing and similar enterprises. In 
other words, capital goods activities. 

A year ago the power shovel com- 
panies’ business was stimulated by 
Federal works projects, in addition 
to benefiting from the revival in ex- 
penditures for capital goods which 
was beginning to make its appear- 
ance. Although indications are that 
demand for equipment for use on 
government sponsored operations has 
tapered off, demand from private 
sources has grown at a rate which 
has more than offset the smaller tak- 
ings for Federal activities. This is 
a trend which promises to continue, 
and its results have already been re- 
flected in the recent earnings state- 
ments of the leading companies in 
this field. Only two companies in 
this industry hold interest for the 
investor: Bucyrus-Erie and Marion 
Steam Shovel. 


BucyYRus-ERIE was formed in 1927, 
at a time when the units constitut- 
ing the merger were able to show 


profits of around $3 million a year. 
The low point in earnings was 
reached in 1932, when the deficit for 
the year amounted to $1.8 million. 
Since then, operating results have 
gradually improved and in 1935 a 
small profit ($156,429) was realized. 
Dividend payments were suspended 
during the lean earnings period, with 
the result that $16 per share in un- 
paid dividends had accumulated on 


the preferred stock as of mid-year, 
1936. To liquidate these accumula-. 


tions—as well as to simplify the 
capital structure—the company re- 
cently declared operative a plan 
whereby the holder of each share of 
preferred receives $5 in cash and one 
share of common stock. The old non- 
cumulative preference stock is being 
eliminated by exchange of each share 
of that issue for 14 shares of com- 
mon. Thus, while the equity of the 
common stockholder has been diluted 
(outstanding shares will increase 
from 560,000 to 1,256,968), the issue 
is placed in a position once more to 
receive dividends upon further earn- 
ings progress. 

That progress is being made is 
seen in the fact that net earnings for 
the first half of this year amounted 
to $469,879 (equivalent to 18 cents 
per share of the increased common) 
as against $18,390 for the same pe- 
riod of 1935. Financial position has 
been maintained at adequate levels; 
adjusting the year-end balance sheet 
to reflect the payment of $5 per 


share of preferred stock, net work- 
ing capital amounted to $7 million, 
and working capital ratio was better 
than 10-to-1. Currently selling 
around 12, the company’s common 
stock appears to possess speculative 
possibilities over the next several 
years. (Factograph No. 395.) 


MARION STEAM SHOVEL is a smaller 
company than Bucyrus-Erie (al- 
though it dates back to 1884), and 
felt the depression earlier. Earn- 
ings deficits began in 1930, but by 
1935 a small operating income was 
shown before depreciation, interest 
and taxes. Not until the second 
quarter of this year, however, was 
Marion able to show anything on its 
common stock, but for that period a 
profit of 42 cents a share compares 
with a deficit of $1.05 a share in the 
first 1936 quarter and a deficit of 
$1.24 for the second quarter of last 
year. The reason the company’s 
common stock is currently selling 
around 8 (on the New York Curb) 
is that the problem of liquidation of 
preferred dividend accumulations re- 
mains to be solved. Although only 
26,050 shares of 7 per cent preferred 
are outstanding, accumulations 
thereon amount to $42 per share and 
it is obvious that these will have to 
be taken care of by a rearrangement 
of the company’s. capitalization. 
Thus Marion’s common stock occu- 
pies an even more speculative posi- 
tion than that of its larger competi- 
tor. While the general trend of the 
company’s earnings should continue 
toward more satisfactory levels, its 
shares are suitable only for those 
who can afford a greater than aver- 
age degree of risk. 
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A Question for Investors 


Beer consumption at post-prohibition peak—price situa- 

tion better stabilized—weak breweries being eliminated 

—but has the time arrived for investment consideration 
of selected beer stocks? 


RANSITION” rather’ than 

“Progress” has been the key- 
note of the brewing industry in the 
three past years which have followed 
along drought of prohibition. But 
during this period, changes in pro- 
duction, distribution and merchan- 
dising have tended to strengthen the 
industry and prepare it for a return 
to the classification it once enjoyed— 
for prior to repeal the majority of 
breweries whose securities were 
available to the public did provide a 
rather stable and lucrative form of 
investment. Will history soon .re- 
peat and restore beer stocks to their 
former niche of investment favor or 
has the industry some further ob- 
stacles to hurdle before it enters a 
period of stability? 


Radical Change 


Quite a radical change has been 
wrought in brewing as an industry 
from “good old days” prior to pro- 
hibition. There were different dis- 
tribution and merchandising prob- 
lems then, for the bulk of the beer 
was sold on draught through saloons 
which were either operated by the 
breweries or controlled through chat- 
tel mortgages. Today there are no 
saloons, as such, and the breweries 
are distinctly divorced from their 
retail distribution. No longer does 
the beer baron sit back with the as- 
surance that his saloon-chain will 
consume the same amount of beer in 
season and out. Now his successor is 
faced with the problem of competition 
with other brewers for the existing 
dealer outlets and this change of con- 
ditions has brought with it a host of 
hew methods in merchandising and 
advertising. 

The need for the merchandising 
of beer, however, has had a two-fold 
effect: (1) Advertising and promo- 
tion have been responsible for the 
Steady increase in the public con- 
sumption of beer and ale to a peak 
this summer which is comparable 


with a typical year (1915) prior 
to prohibition (see accompanying 
chart, prepared from figures com- 
piled by the U. S. Brewers’ Associ- 
ation); but (2) the added cost of 
merchandising has tended to retard 
earnings progress, with the result 
that earnings applicable to the com- 
mon stocks of most breweries have 
shown either a declining trend dur- 
ing the past two years or negligible 
improvement. 


Bottle vs. Can 


Added to the need for intensive 
advertising and promotion of vari- 
cus brands of beer in order to in- 
crease consumption has been the 
marked change in public preference 
for the method of serving beer. Prior 
to prohibition draught beer ac- 
counted for, roughly, 75 per cent of 
the volume consumed with around 
25 per cent sold in package or bottle 
form. Since repeal there has been 
strong evidence of a trend in the 
other direction with a consistent in- 
crease in the package form of the 
product most apparent in the past 
year. Now packaged beer accounts 
for over 40 per cent of the volume 
consumed and this change may be 
attributed at least in part to the 
popularity accorded to beer in cans. 
No attempt has yet been made to 


segregate the canned from bottled 
beer in the division of consumption 
that is classified as “removed for 
bottling” but when this is done it 
is expected to show that the tin can 
has been one of the largest of the 
factors that have stimulated con- 
sumption of packaged beer. 

With public acceptance of canned 
beer apparently assured, more and 
more breweries have found it advis- 
able to invest in canning equipment 
to meet the increasing emphasis on 
the canned product. Costs of the 
addition of canning machinery will 
be a charge against earnings of 
many breweries this year and next. 

While this change in consumer 
preference from draught to pack- 
aged beer may prove to be a retard- 
ing influence for the time being, it is 
actually a healthy development which 
should react favorably to the brew- 
ers over a period of time. Pack- 
aged beer, particularly in cans or 
non-returnable bottles, is far more 
profitable to the breweries than 
draught beer sold in barrels, because 
of the elimination of handling 
“empties.” In addition packaged 
beer provides a far larger market 
than barrel beer which, because of 
delivery limitations, must be re- 
stricted to a territory usually within 
a radius of a hundred miles or so of 
the brewery. 


What Next? 
Another year or two should witness 


the completion of this readjustment 
of the breweries to the change tc- 
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ward more packaged beer and less 
of the draught product. Meanwhile 
consumption should continue to show 
improvement, subject to seasonal 
fluctuations, as a result of increasing 
advertising which has as its basic 
appeal the more healthful features of 
beer as opposed to the effects of 
beverages of higher alcoholic content. 

Just about three years ago THE 


Outlook 


RTIFICIALITY continues’ to 
characterize the sugar situation, 
with its quotas and restrictions, but 
it must be admitted that so far the 
plans have been effective with the re- 
sult that the statistical position of 
raw sugar is—on the whole—dquite 
satisfactory. Total deliveries of the 
commodity in the first half of this 
year were only moderately in excess 
of the same 1935 period, but consider- 
ing that for the six months domestic 
beet sugar deliveries declined 9 per 
cent (despite a 75 per cent rise in 
June) it is not unlikely that total 
consumption will be slightly larger 
than in 1935. Cane sugar refiners’ 
deliveries for the period from Janu- 
ary 1 to August 15 ran about 100,000 
tons under last year at 2.375 million 
long tons while meltings were slightly 
higher at 2.735 million tons. 


Quota Estimates 


It is estimated that less than 16 
per cent cf the 1936 quota under the 
Jones-Costigan Act remains unsold 
at the present time. This estimate 
is possibly rather liberal since it is 
to be doubted whether the beet sugar 
producers can fill their quota of 1,342,- 
090 tons. The important beet sugar 
states have not been hard hit by the 
drought, but the size of the Louisiana 
and Florida crops (which will be dis- 
tributed in about two months) may 
not be up to previous expectations. 


FINANCIAL WORLD warned that “all 
brewery stocks regardless of merit 
must be regarded as in a specula- 
tive position and unsuitable for 
strictly investment funds” (FW, 
Aug. 9, ’33). Since that time, the 
majority of brewery stocks as a 
group have not been a profitable in- 
vestment medium, even for specula- 
tive funds, and particularly when 


contrasted with the progress of Other 
industrial issues. There appears to 
be no reason as yet to change this 
opinion, but it is apparent that the 
brewing industry will bear a more 
careful watching during the coming 
year when some of the more repre- 
sentative units may begin to show 
promise of future earnings expansion 
as they enter a period of stability, 


for Foreign 


Consumption may exceed 1935 despite the effects of 
the drought; price structure is firm. Moderately higher 
domestic quotas are likely for 1937. 


Cuba has already sold more than 85 
per cent of its domestic quota and 
should have no difficulty in filling both 
its domestic and European allowables. 
Should that be the case, the island 
will end the current year with the 
smallest carryover in some time. 
While the current supply position 
is maintained artificially and the 
threat of new legislation confronts 
the trade, the outlook appears on bal- 
ance to be quite promising. The 
drought may affect deliveries in some 
sections of the country, but total con- 
sumption should be slightly above last 
year. The refiners bought rather 
heavily a few months ago and were 
caught up for several months ahead. 
The excess supplies have been re- 
duced of late, however, and now are 
estimated at less than two months’ 
average requirements, which is not 


considered excessive by the trade. . 


Consumption generally turns upward 
in the summer months and it would 
not be unexpected were the refiners 
forced into the raw market before 
long. The recent price cut in granu- 
lated sugar should stimulate buying. 

The prospects of further gains in 
world consumption and the rather 


—Keystone View 


American Drought Spurs Production in Cuban Sugar Mills 


good statistical position due to the 
limited available supplies promises 
somewhat enlarged earnings for the 
producing companies, assuming con- 
tinued success of the crop curtailment 
program. It remains to be seen 
whether the quota system will sur- 
vive once the industry regains full 
financial health and _ strength, or 
whether, like other crop controls, it 
will be successful only as a resuscita- 
tor for the industry. The most im- 
portant beneficiaries of regulaton 
are, of course, the Cuban sugars. 


Attractive Stocks 


Cuban-American may show earn- 
ings in excess of $1 on the common 
in the current fiscal period which ends 
September 30. Because of the early 
closing of the fiscal year the company 
(which is a New Jersey corporation) 
will not fall within the scope of the 
new tax law, but a new plan to elimi- 
nate the $52.50 arrears on the pre- 
ferred may be presented shortly. The 
drilling for oil on the company’s 
Louisiana properties may well turn 
out to be successful, but too much 
importance should not be placed on 
that factor by investors. Both the 
preferred and common shares, around 
102 and 10, respectively, are obvi- 
ously speculative, but are among the 
more attractive means of representa- 
tion in the industry for those in a 
position to assume sizable risks. 
(Factograph No. 248.) 

Fajardo, among the Porto Rican 
companies, is less risky around 48; 
earnings may have exceeded $7 per 
share in the fiscal year ended July 31 
justifying a higher dividend rate. 
These two issues are among the more 
attractive equities of the foreign pro- 
ducers and may be given considera- 
tion as speculations. 


(The position of the domestic beet sugar 
producers and the refiners will be dis- 
cussed next week.) 
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Stock Group With 
Good Earnings Prospects 


Machine tool makers in 
1936 will not duplicate 
1929 results, but indi- 
cated volume and profits 
appear headed for best 
levels since that year. 


ESPITE normal seasonal influ- 

ences the machine tool industry 
expects to continue its high rate of 
operations throughout the balance of 
the year. Aided by substantial for- 
eign business the industry in July 
operated at the highest level since 
1929, orders aggregating more than 
16 per cent above June and 25 per 
cent ahead of July of 1935. In view 
of the fact that many companies are 
reporting a backlog of orders of from 
two to six months’ production, oper- 
ating rates for August and Septem- 
ber are expected to hold close to the 
levels of June and July. 


Gains Ahead? 


The domestic picture, generally, 
shows no indication of a slackening 
in demand for new factory equipment. 
Competitive conditions have stimu- 
lated orders to replace obsolete and 
worn out equipment so that manu- 
facturing costs can be reduced and 
the quality of products improved. By 
increasing the efficiency of its stand- 
ard tools and precision instruments 
the machine tool industry has been 
active in contributing to the upward 
trend, for when one manufacturer in- 
stalls newer and more efficient ma- 
chinery and equipment, his competi- 
tors usually are forced to follow. 
Prices of machine tools have advanced 
steadily because of the sustained de- 
mand, and higher costs have thus 
been largely offset. 

Foreign orders have recently been 
exceptionally good. In fact it has 
been stated by several manufacturers 
that they can obtain as much foreign 
business as they care to book at the 


present time. The armament race 
and factors closely allied thereto are 
chiefly responsible. The machine tool 
industry would probably book a larger 
volume but for the credit uncertain- 
ties and the strict regulation of ex- 
change in many countries abroad, but 
in all likelihood it will take more or- 
ders should domestic demand slacken 
perceptibly in the weeks ahead. For- 
eign business in July accounted for 
nearly 33 per cent of the total, a some- 
what larger proportion than in the 
previous months of this year, but was 
in conformity with the trend that de- 
veloped in the late spring and summer 
months of 1935. 

Earnings of the more important 
factors in the manufacture of ma- 
chine tools are reflecting the sharp 
rise in shipments. Bullard had a 
profit of $1.23 per share in the first 
six months as compared with 12 cents 
in the corresponding previous six 
months. Giving effect to the Septem- 
ber dividend distribution, the com- 
pany ‘will have paid out only 50 cents 
a share and later this year a more 
liberal rate or an extra probably will 
be authorized if the company is to 
avoid the penalties of the undistrib- 
uted earnings tax. Around 28, the 
stock is among the more attractive 
means of representation in the group 
and long term purchases are war- 
ranted. (Factograph No. 386.) 

National Acme earned 62 cents in 
the initial half of this year as against 
17 cents in the first six months of 
1935. The company is assured of ca- 
pacity operations for the remainder 
of the year because of unfilled orders 
on hand. The stock, around 16, is 


—Finfoto 


somewhat more speculative, but its 
longer term possibilities have not been 
exhausted. (Factograph No. 502.) 
Niles-Bement-Pond (listed New York 
Curb Exchange) is not actively 
traded because of small floating sup- 
ply of the stock. Interim earnings 
are not available but it is estimated 
that better than $1.75 per share was 
earned in the first six months of this 
year. The stock, which is around 41, 
is rather volatile; it may be given con- 
sideration for commitments where a 
high degree of liquidity is not 
needed, but does not appear to be 
suited to average investment pur- 
poses. 


Bond Milestone 


NEW milestone in corporate 

bond refunding has_ been 
reached. Not so very long ago the 
refunding of a public utility bond 
bearing a 4 per cent coupon through 
sale of 31s would have been regarded 
as inconceivable, but that is exactly 
what is happening to the Cincinnati 
Gas & Electric issues. The 33s, 
offered last week at 102, were re- 


‘ported to command a premium. 
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No. 210 Briggs Manufacturing Company | No. 268 Commercial Investment Trust Corporation 

Earnings and Price Range (BGI) Data revised to August 26, 1936 Earnings and Price Range (CIT) 

75 Incorporated: 1924, Del. Office: 1 Park Ave- 199 = 

Data revised to August 26, 1936 60 Price Range nue, New York City. Annual meeting: Second 60 Price Range 

Incorporated: 1909, Mich. Office at 11631 45 1 | Tucsday in March. Number of common stock- 40 : o 

Mack Ave., Detroit, Mich. Annual meeting: holders, 5,574. 20 
Second Thursday in March. Number of stock- 0 $6 Capitalization: Funded debt... .$35,000,000 0 $8 
holders, 10,496. hiss *Preferred stock $4.25 con- $6 
Capitaiization: Funded debt........... None $2 vertible (no par) ........ Fer She $4 

‘apital stock 2,836,923 shs mV 

Capital stock (no par)....... 1,979,000 shs ‘ommon stock (no par) shs ike 


1928 ‘29 30 ‘31 ‘32 ‘33 ‘34 1935 


Business: One of the most important manufacturers of 
automobile and truck bodies; also produces other metal 
stampings, plumbing ware, refrigerator cabinets, etc. 

Management: Aggressive; under leadership of family 
which founded and developed the business. 

Financial Position: Strong. Working capital at end of 
1935, $17.8 million; cash, $3.8 million; marketable securi- 
ties, $4 million. Working capital ratio: 2.9-to-1. Book 
value of capital stock, $15.35 per share. 

Dividend Record: Irregular. No payments 1928-1930; 
resumed 1931-1932; suspended 1933; resumed 1934. Present 
rate, $2 plus extras. 

Outlook: Company is being aided by long term upward 
trend of motor vehicle production and by rapid expansion 
of plumbing ware division, taking advantage of increased 
residential construction. 

Comment: Despite strong financial position and simple 
capitalization, stock must be considered speculative. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
Qu. ended: Mar.31 June30 Sept.30 Dec.31 Total Price Range 
y 92 


1932...... D$0.49 $0.18 D$0.20 D$0.41 11%4— 2% 
1933...... D046 041 051 0.37 0.82 None 145g— 25 
FE 0.80 1.08 0.61 0.15 2.64 1.75 2834—12 

| 1.67 1.70 0.43 0.96 4.77 3.00 5534—241%4 
1.26 2.21 nee *2.00  *64%—4314 


*To August 26, 1936. 


No. 134 Colgate-Palmolive-Peet Company 


Data revised to August 26, 1936 


and Pnce Range (CPL) 


Incorporated: 1928, Del., as merger of three 80 N.Y CURB 
long established companies, the oldest dating 60 Price Range 
back to 1806. Office, 105 Hudson Street, 40 | 
Jersey City, N. J. Annual meeting: Fourth 20 —@£§£{_Ooss 
Wednesday in April. Number of stockholders: re) =] $6 
preferred, 6,514; common, 6,942. 
Capitalization: Funded debt........... None 
*Preferred stock (6% cum. 


Common (no par) .......... 1,956,086 shs 


*Callable at $102.50 a share. 


Business: Second largest domestic producer of laundry 
and general purpose soaps. Also manufactures a number 
of nationally advertised specialties including cleansing 
agents, shaving creams, dentrifices, talcum powders and 
toilet preparations. Its “Palmolive” soap is reputed to be 
the largest selling brand in this country. 

Management: Capable and progressive. 

Financial Position: Very strong. Working capital on 
June 30, 1936, $43.4 million; cash, $9.3 million; marketable 
securities and gold held abroad, $3.8 million. Working 
capital ratio: 5.6-to-1. Book value of common, $16.26 a 
$1.60 a share. 

Dividend Record: Distributions made each year since 1905 
though at various rates. Present annual rate 50 cents a 
share plus occasional extras. 

Outlook: Soap consumption is relatively stable but price 
fluctuations of raw materials (for which company has to 
contract several months ahead) have important effect on 
profit margins, which normally are largest in specialties. 

Comment: The preferred stock has investment qualities; 
the common is a business man’s risk. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Half year period ended: June 30 Dec.31  Year’sTotal Dividends Price Range 
$0.13 D$0.87 D$0.74 $1.75 314%—104% 
0.001 D0.57 D0.57 0.25 2234— 7 
0.84 032 1.16 *0.50 184%4— 9% 
0.61 0.75 1.36 *0.75 21 —15% 
D0.18 {0.375 $20144—13 


*Including extras. To August 26, 1936. 


*140,461 shares of $6 optional series of 
1929 preferred stock called for payment 
October 1, 1936, and are not included in the above capitalization. 

Business: The corporation, through its subsidiaries, 
finances manufacturers, merchants and consumers by pur- 
chasing evidences of indebtedness arising from the sale of 
automobiles, refrigerators, electrical appliances and ma- 
chinery. In 1933 acquired the Universal Credit Corpora- 
tion which handles Ford financing. 

Management: Aggressive and efficient. 

Financial Position: Strong. Because of the nature of the 
business, assets other than cash consist mainly of short 
term receivables. As of June 30, 1936, cash totaled $44.1 
million. Book value of common stock, $26.49 per share. 

Dividend Record: Good. Dividends paid on both preferred 
and common since issuance. Current annual rate, $3.60. 

Outlook: Trends of general trade activity together with 
public’s willingness to buy, constitute important influence on 
volume of company’s business. Some degree of control over 
profit margins is achieved by adjusting company’s finan- 
cing rates to current costs of capital. 

Comment: Both preferred and common shares are high 
grade issues, enjoying good marketability. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


1928 ‘29 30 ‘31 ‘32 ‘33 ‘34 1935 


Half-year period ended: June 30 Dec.31  Year’sTotal Dividends Price Range 
$1.04 $1.01 $2. $2.00 27%—10% 
1.15 2.40 3.55 2.00 434%—18 
2.52 2.09 4.61 *2.00 61 —35% 
2.93 3.50 6.43 3.10 72 —564% 


a 25 per cent stock dividend. {To August 26, 1936. 


. 
No. 165 Curtiss-Wright Corporation 
Earnings and Price Range (CWZ) 
Data revised to August 26, 1936 ms 
Incorporated: 1929, Del. Office: 30 Rocke- 30 Price Range 
feller Plaza, New York City. Annual meeting: 20 _CURS 
Third Wednesday in April. Number of stock- 10 
holders: class A, 14,100; common, 84,159. 0 o =) 
Capitalization: Funded debt.......... None $2 
Class ‘‘A’’ stock $2 non-cum. 
Common stock ($1 par) ..... 6,766,964 shs 


$1 
1998 ‘29 °30 ‘31 ‘32 ‘33 '34 1935 


Business: One of the largest organizations in the world 
engaged in the manufacture of aircraft, including engines 
and parts. The manufacture of engines constitutes the 
most profitable activity. A large portion of orders comes 
from the United States Army and Navy. 

Management: Includes members of the outstanding talent 
of the aeronautical field. 

Financial Position: Fair. Net working capital as of March 
31, 1936, $4.9 million; cash, $2.9 million. Working capital 
ratio: 2.7-to-1. Book value of combined class A and 
common stocks, $3.35 per share. 

Dividend Record: No dividends have ever been paid on 
either the class A or common stock. 

Outlook: Company operates in an industry which appears 
destined to grow for years to come; its dominant position in 
this field should result in Curtiss-Wright’s business reflect- 
ing this indicated expansion. 

Comment: Both class A and common stocks are obviously 
speculative, reflecting the youth of the industry. 


RECORD OF DEFICITS AND PRICE RANGE OF COMMON: 


Qu. ended: Mar. 31 June 30 Sept. 30 Dec.31 Year's Total Price Range 
D0.99 D0.02 D0.06 DO0.15 D0.32 43.—1% 
D0.12 D001 D0.12 D0.29 54—2% 
D0.12 D0.10 D0.08 D0.04 D0.34 454—2 


*To August 26, 1936. 
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Grah i ti , 
No. 211 raham-Paige Motors Corporation | No. 177 Seaboard Oil Company of Delaware 
. . 
pata revised to August 26, 1936 Earnings and Price Range (GHR) Earnings and Price Range (MSX) 
° 60 60H 
oe he Third Monday in April, Number of 30 Incorporated: 1919, Del., present title adopted 30} 
mevyholders: preferred, 338; common, 13,997. 1931. Office: 39 Broadway, New York City. 
stod jization: Funded debt..... $1,686,000 Annual meeting: Third Wednesday in April. Earned Per Share 
stock (7% cum, Earned Per Share Capitalization: Funded debt.......... None 0 
5,338 shs Capital stock (no par)....... 1,244,383 shs = $2 
common stock ($1 Par) 2,387,409 shs Detict Per Share] ¢4 Defic Per Share 
1928 ‘29 ‘30 ‘31 ‘32 ‘33 ‘34 1935 1928 ‘29 30 ‘31 ‘32 ‘33 ‘34 1935 


callable at $105 per share, 


Business: One of the smaller motor vehicle manufac- 

turers, With output mainly in medium and low-medium 
riced automobiles, 

Management: Under Graham Brothers since 1927. Has 
been aggressive in introducing mechanical and style im- 
provements, but merchandising policies have not met much 
success in attempts to cope with intense competition. 

Financial Position: Weak. Working capital at end of 
1935, $103,496; cash, $306,262.. Working capital ratio, only 
slightly better than 1-to-1. Book value of common stock, 
$1.32 per share. 

Dividend Record: Poor. No payment on preferred since 
1932; none on common since 1926. 

Outlook: Despite generally good conditions in motor ve- 
hicle industry, return to satisfactory profit basis appears 
doubtful in view of company’s relatively weak competitive 


position. 

Comment: Stocks must be considered extremely radical 
speculations. 

EARNINGS RECORD AND PRICE RANGE OF COMMON: 

Qu. ended: Mar. 31 June 30 Sept.39  Dee.31 Year’sTotal Price Range 
$0.05 D828 D$0.33 D$0.82 374-1 
19.05 0.04 0.04 D0.05 D0.02 554—1 
D0.095 1D0.20 D0.22 
0.05 DO.14 D0.32 D0.32 D0.73 43,—134 


*To August 26, 1936. 


No. 200 Pillsbury Flour Mills Company 


and Price Range (PSY) 


Data revised to August 26, 1936 60 
Incorporated: 1935, Del., as successor of 45 L Price Range 
Pillsbury Flour Mills, Ine., and certain sub- 30 
sidiaries. Original business founded in 1872. 15 


Office, 301 Metropolitan Life Bldg., Minne- 0 
apolis, Minn. Annual meeting: Second Tues- $6 
day in September. P Earned Per Share 

Capitalization: Funded debt ....$4,575,500 
Capital stock ($25 par)....... 549,225 shs 


Business: One of the largest flour milling companies in 
the world. Products (flour, cereals and specialties) are 
sold under the widely advertised “Pillsbury” brand. Mill 
feeds for cattle and poultry are important by-products. 
Distribution is through comprehensive chain of branch 
warehouses and offices in about 35 large cities throughout 
the United States. 

Management: Conservative and experienced; still identi- 
fied with the family which founded the business in 1872. 

Financial Position: Very strong. Working capital on May 
31, 1936, $11 million; cash, $2.4 million. Working capital 
ratio: 7.5-to-1. Book value of capital stock, $37.82 a share. 

Dividend Record: Unbroken since 1911, though at various 
rates with occasional cash and stock extras. Present rate, 
$1.60 a share. 

Outlook: Sales volume is relatively steady, though in- 
fluenced by trends of general prosperity. Hedging oper- 
ations minimize effect on profit margins of wide changes in 
grain prices. Elimination of AAA taxes will aid earnings. 

Comment: The capital stock’s principal attraction is 
from the standpoint of income. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
1932 1933 1934 1935 


Year ended May 31: ¢ 1936 

Farned per share........... *$1.51 ¢$2.11 $2.91 $2.80 $1.65 

Years ended Dec. 31 

Dividends paid: 1.45 0.99 1.45 1.60 §1.20 
Price Range: 

96 938 18! 31 
*12 months ended June 30. t11 months ended May 31. §To Sept. 2, 1936. 


Business: Formerly engaged in operating crude oil prop- 
erties in Mexico and Texas; but the most important holdings 
now are a 24.5 per cent interest in Kettleman Hills North 
Dome Association and a 40 per cent interest in the Button- 
willow gas field, both of California. Also has properties 
in Texas and Venezuela. Has an important gas contract 
with Pacific G. & E. which runs to 1940. 

Management: Able and experienced. Texas Corporation 
owns 32.3 per cent of stock. 

Financial Position: Sound. Net working capital at end 
of 1935, $2.1 million; cash, $1.8 million. Working capital 
ratio: 4.5-to-1. Book value of stock, $9.03 per share. 

Dividend Record: Regular payments from 1920 through 
1924; nothing to 1932; present regular rate, $1 per annum. 

Outlook: One of smaller oil units, but company is ade- 
quately fortified with respect to crude oil holdings and the 
major part of its revenues is derived from crude operations. 
Earnings are usually sensitive to changes in oil prices. 

Comment: Stock is rather volatile and usually sells on a 
rather liberal price-to-earnings ratio. Floating supply is 
small, which accounts for restricted speculative interest. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Qu. ended: Mar.31 June30  Sept.30 Dec.31 Year’s Total *Dividends Price Range 
1032...... 90.14 $0.16 $0.19 $).22 $9.71 $0.30 20%%— 65% 
0.18 0.28 0.32 1.03 0.75 4334-15 

ae 0.30 0.30 0.26 0.25 1.11 1.00 3834—203¢ 
O88 0.33 0.39 0.36 1.34 1.00 36% —20%4 


*Includes extras. tTo August 26, 1936. 


No. 178 Sterling Products (Incorporated) 
Earnings and Price Range (STY) 
80 Price Range 
Data revised to August 26, 1936 70 
Incorporated: 1932, Del., in segregation of 60 = 
Drug, Inc. Principal business office: Wheel- 50 


Annual meeting: Fourth Tues- 


ing, West Va. 
Number of stockholders, over 


day in March. 


Segregated from Drug, Inc. Aug. 1933 $8 
Earned Per Share 


mL $6 
23,000. 
Capitalization: Funded debt........... None yaje $9 
Capital stock ($10 par)... 1,715,656 shs Al 


1928 ‘29 ‘30 ‘31 ‘32 ‘33 ‘34 1935 


Business: One of the world’s largest producers of house- 
hold remedies, medical and toilet preparations and pharma- 
ceuticals. Established brands include Bayer’s Aspirin, 
Phillips’ Milk of Magnesia, Fletcher’s Castoria, California 
Syrup of Figs, Diamond Dyes, Dr. Lyons Toothpowder, 
Mulsified Cocoanut Oil and Z. B. T. baby powder. 

Management: Under direction of individuals largely re- 
sponsible for company’s record of growth. 

Financial Position: Very strong. Net working capital at 
end of 1935, $21.3 million; cash and securities, $18 million. 
Working capital ratio: 8.1-to-1. Book value of stock, $17.01 
per share. 

Dividend Record: Company and predecessors have paid 
cividends since 1902. Present rate, $3.80 per annum. 

Outlook: Earnings have always been quite stable, in 
keeping with nature of company’s activities and steady de- 
mand for the well-established products. 

Comment: Chief attraction of stock is for income, al- 
though expansion program offers promise of moderate earn- 
ings growth as demand for more profitable items increases. 


EARNINGS, PRICE RANGE AND DIVIDEND RECORD OF CAPITAL STOCK: 
Qu. ended: Mar. 31 June 30 Sept.30 Dec. 31 Year’sTotal Dividends Price Range 
1933 *$2.27 733.07 $4.66 §$0.95 #6034—1534 


$1.59 1.29 $0.85 1.02 4.79 3.80 66144—4714 
it aoe 1.46 1.27 1.10 0.98 4.84 3.80 68 —5834 
1.58 1.35 $1.90 174 —65 


*Five months to May 31. tSeven months to Dec. 31. tTo August 26, 1936. §Initial divi- 


NEXT 


217—A. W. P. Paper 
244—Austin, Nichols 


‘ VALUABLE FOR 


FUTURE 


245—Bangor & Aroostook 
50—B’klyn-Manhattan Transit 


dend. #Listed Aug. 30, 1933 


208—Western Union 
242—Wilson & Co. 


REFERENCE 


227—Duplan Silk 
216—U. S. Rubber 
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Our 
Human Tendency 


From far off South Africa comes a 
keen observation by the famous Gen- 
eral Jan Smuts of a tendency toward 
disintegration of self reliance over 
which we can well ponder. He says: 
“the disappearance of the sturdy, 
independent minded, freedom loving 
individual and his replacement by a 
servile standardized mass mentality 
is the greatest human menace of our 
times.” In its essence, what this 
thought implies is the loss of our 
self confidence in our ability to sur- 
mount our problems, as is indicated 
when we are willing supinely to em- 
brace regimentation of the principal 
activities of human life. Is this not 
what we are doing in a large measure 
when we are relying on a central 
government to find jobs for us, to 
provide relief, to ease our financial 
problems, and to make things easier 
for us? What else is it but substi- 
tuting in our life a dependence on 
the thought that the Government 
can provide a pillar of strength for 
our security, instead of relying upon 
the initiative and capabilities with 
which the human race has been en- 
dowed and with which it has plowed 
through every furrow in its march 
of progress. 

That is what General Smuts had 
in mind when he uttered what I 
quote. To take an opposing view is 
to admit a defeatist attitude toward 
life and to confess a degree of soft- 
ness toward difficulties. It can lead 
but to the eventual destruction of a 
nation, for it is well to keep in mind 
that a government is but a large 
family which, when it feeds upon 
itself without the power of rehabili- 
tation, in time exhausts its resources 
just as the individual will—and then 
what? 


Rayburn’s Utility 
Poppycock 


Finding the need to build up a de- 
fense of the Administration’s antag- 
onistic attitude toward the utility 
industry, Representative Sam Ray- 
burn, co-author of the Wheeler- 
Rayburn Act which aims to outlaw 
in five years the utility holding cor- 
porations, in a political speech in 
Pennsylvania declared that the dole- 
ful predictions of the effect of this 
Act have not been fulfilled, judging 
by the rise in the prices of utility 
stocks. Instead of such a blanket 
generalization, Mr. Rayburn should 


have mentioned particular instances 
to prove his point. The reason he 
did not do so is self-evident, for the 
facts do not bear him out. 

In view of their earning power, 
utility securities have enjoyed little 
rise in values compared to the gains 
of other securities. The majority of 
them still sell at a bankruptcy ratio 
despite the fact that the industry’s 
output is at a peak. Here and there, 
in special instances, relating mostly 
to companies not coming within the 
Act and consequently not subject to 
it, these securities have participated 
in the general security price en- 
hancement, but even then not to the 
extent that they should have done 
had they enjoyed the same degree of 
confidence that is placed in less 


harassed industries. But the strictly . 


holding companies have been ex- 
tremely laggard in expressing and 
appraising the fundamental strength 
of the utility industry, and that as- 
sertion is borne out by a study of 
their present price levels in contrast 
with their present and _ potential 
earning power. When measured by 
this non-political scale, Speaker Ray- 
burn’s contention reduces itself to 
inane poppycock. 


Workers’ 


Bonus Plan 


Between the industrialist and his 
workers there has existed a breach 
which both of them have earnestly 
endeavored to span in a spirit of 
mutuality and cooperation. That 
breach has been the lack of some ar- 
rangement that would make the 
workers feel that they participated 
in their company’s prosperity to an 
extent further than their stipulated 
wages. Previous to the collapse of 
the 1929 boom it was felt that a solu- 
tion had been reached by allowing 


230 


workers to become shareholders, but 
this failed to work for the holdings 
of the workers suffered equally with 
those of the investors in the subse. 
quent sharp decline in security prices 
and the result was considerable dis- 
content and the abandonment of this 
type of profit sharing. Now the ex. 
periment assumes a different direc- 
tion and the hope is that the outcome 
will be more favorable. 

The bonus plan introduced by the 
Westinghouse Electric & Manufac- 
turing is an outstanding example. 
Under this plan a portion of the 
company’s profits is set aside each 
month for distribution among the 
employees, and these distributions 
for several months have shown en- 
couraging increases. The experiment 
by so large a company has aroused 
considerable interest in industrial 
circles and in all probability will find 
converts should our industrial revival 
assume a prolonged duration. The 
plan has the advantage over previous 
experiments that it does not involve 
the outlay of any of the workers’ 
savings in stock of their eorpora- 
tions, only their labor. But whether 
it will solve the problem of relations 
between the plant owner and his 
workers still will have to be tested in 
periods when profits shrink. Whether 
labor would then continue to be satis- 
fied still remains a dubious question. 


What Travelers 
Tell Us 


Now that travelers to Europe 
are on their homeward trek it is 
interesting to note some of the 
stories they bring us of the disturbed 
situation abroad. Careful reading of 
such reports should have a tendency 
to end some of the dourful complaints 
of our own difficulties. Our so called 
Reds or Communists might also take 
notice. It may not make some of 
them so enthusiastic in their at- 
tempts to introduce Sovietism and 
collectivism into our system of Gov- 
ernment. In fact it should make the 
average American feel he is doubly 
blessed by his standard of life in con- 
trast to what exists in most other 
countries. Secretary of Commerce 
Roper compressed into a clear state- 
ment what so many of his country- 
men felt after their return from 
abroad when he said that if any 
American did not feel fortunate in 
living here, he should go to Europe 
and see how they live over there. 
Such a visit would soon cure him of 
his discontent. 
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The FINANCIAL WORLD 


The Technical Position 
the Market 


These studies of the Dow Theory are not to be construed as recom- 

mendations or as indications of THE FINANCIAL WORLD'S opinion 

concerning probable market movements. They are written solely for 
those interested in the technician’s study of stock prices. 


, The rise in the 
Primary Trend rail average on 
August 8 to 55.74 represents the third 
important attempt to hurdle the bull 
market peak of 56.53 registered on 
July 7, 1933, each effort being fol- 
lowed by a reactionary movement. In 
the last attempt the rails came closer 
to reaching their objective and the 
reaction thus far has been of only 
minor import and considerably less 
than that on the other two occasions. 

It is evident that the rail resistance 
level is formidable. Its penetration 
would therefore be considered par- 
ticularly significant to followers of 
the Dow Theory inasmuch as it would 
strongly imply materially higher 
prices and at the same time complete 
a belated re-confirmation of the major 
bull trend—which, of course, is still 
conceded as being in force. 


In interpreting 
stock price 
movements on the basis of the Dow 
Theory, the secondary uptrend which 
was confirmed on August 7 remains 
in force. This opinion stands de- 
spite the character of the current 
minor downtrend and also in face 
of the sudden and unusual break on 
increasing volume through the minor 
industrial and rail resistance levels 
of 165 and 53 respectively. The 
abruptness of the decline after the 
penetration of previous intermediate 
tops is somewhat analogous to the 
December, 1928, correction which 
was immediately succeeded by a re- 
latively rapid rise into new high 
territory by both averages. 

On August 12 it was remarked in 
this column that the incomplete 
character of the last secondary re- 
action together with the rather 


Secondary Trend 


sustained advance since March, 1935, 
suggested that optimism be tempered 
with a degree of conservatism. While 
thus far the price pattern is some- 
what similar to the December, 1928, 
formation, there is by no means any 
assurance that the picture will be 
completed in the same manner and 
doubts concerning such a develop- 
ment have adequate basis. 

Although minor trends in them- 
selves are ordinarily relatively unim- 
portant and have been considered 
such thus far in commenting on the 
secondary trend, they cannot be en- 
tirely ignored. While the break 
through the minor resistance levels 
of 165 and 53 carries little sig- 
nificance in itself at this writing, 
students of the Dow Theory cannot 
help but regard the movement with 
some concern. The present tech- 
nical condition of the market must 
be viewed with caution and little 
would be lost and perhaps much 
gained by being conservative-minded. 

A decisive penetration of the 
August industrial and rail highs of 
169.10 and 55.74 would clear the 
atmosphere and suggest a continua- 
tion of the intermediate uptrend. 
On the other hand, should the rise 
fail to progress with some indica- 
tion of increasing activity, and the 
averages react below the recent rail 
and industrial lows of 51.84 and 
160.80, respectively, the intermediate 
trend would be conceded as again 
being downward. The close prox- 
imity to both important levels re- 
quires careful observation of near 
term price movements since it does 
not appear likely that the averages 
will remain within a trading range 
for any considerable length of time. 

—Written August 26, 1936. 


DAILY JONES AVERAGES 


175 


3) 19 


> 
—— 


WNDUSTRIALS 


30 wwoustriats | 


no 


+—| 20 RAILROADS | 


838353 
noustrrats 


Bz 


45.96 


we 


| ASOND JAN FEB MAR APR "MAY 
1934 1935 


MILLIONS | RAILR 


OF SHARES 


JUNE WULY : AUG Sept oct NOV DEC. 
1936 


Our Current Market Letter 
Analyzes the Greater 


Market Potentialities 
of the 


HEAVY STEELS 
Compared with the Light Producers 
Write to Dept. F. 


GOODBODY & CO. 


Members New York Stook Exchange, New York Cu’) 

Exchange, Chicago Stock Exchange, Chicago Board of 

Trade, New York Cotton Erchange, Detroit Stock 

Exchange, Commodity Exchange, Inc. 

115 Broadway 60 East 42nd Street 
New York New York 


Mergers 
Rehabilitations 


Inquiries solicited from 
responsible sources 


H. D. WILLIAMS 


| 120 Broadway New York City 


STOCKS — BONDS 
COMMODITIES 


Folder ‘‘F.’’ explaining margin requirements, com- 
mission charges and trading units furnished on request 


Cash or Margin Accounts 
in Full or Odd Lots 


J. A. Acosta « Co. 


Members New York Stock Earchange 
N. Y. Curb Exchange (Assoc.) 
New York Cotton Exchange 
New York Produce Exchange 
N. Y. Coffee & Sugar Exchange 
Chicago Board of Trade 
Commodity Exchange, Inc. 
New York Cocoa Exchange 


60 Beaver St. New York 


THE NEW PRICE RANGER 
MAKE YOUR OWN CHARTS 


Use these specially designed chart blanks. 
They are particularly adaptable for the sim- 
plified plotting of daily stock market prices 
and volume. 


Each sheet 8% by 11 inches, sufficient 
for a six-months’ arithmetic record. 


Price: $1.00 for 25 sheets 


Send money order or check to 


EDWARD WILLMS, 130 Cedar Street, N. Y. C. 


Send for This Book if You Have Faith 
in Common Stocks 


“Successful Speculation 


in Common Stocks 
By William Law—392 pages 
(Revised Edition) ................ $3.50 
Discusses the business cycle, cause of fluctuations 
in stock values, requisites of success in specula- 
tion. Explains placing and execution of orders, 
short selling,- stop orders, chart and tape readings, 
essential risks of speculation and how to — 
mize them. More than 4,000 copies of this 
tical book have been sold to FINANCIAL WORLD 
readers. Order your copy from 
“Readers’ Book Service,” Guenther Pub. 
Corp., 21 West St., New York, N. Y. 


GET MORE BUSINESS — USE 
POST-CARD ADS! 
You can illustrate, print and ad- 
dress the cards yourself.ona simple 
inexpensive little machine — the 
Elliott Cardvertiser. No 
cuts to buy: no type to 
set. Wonderful for finan- 
cial or any other busi- 
aess. Writenow for details. 
ELLIOTT CO., 
137 Albany St., Cambridge, Mass. 
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Review 
Recent Bond 


bien large majority of the bond offerings of the past six weeks 
have been of high investment grade, following a period in which 
there had been a rather generous sprinkling of medium grade and 
semi-speculative issues. Although some of the gilt edged offerings 
were priced rather close to the market, most of the recent issues were 
successful and several went to premiums of a point or more im- 
mediately upon flotation. Completion of distribution of some of the 
earlier issues of substantial size which had proved to be somewhat 
“sticky”? has helped the general situation and cleared the way for the 
more recent offerings. 


Recent Offerings 


Offering price Recent 
to public bid 


The sharp increase in earnings reported for the 12 months ended June 
30, provided a favorable background for the offering of these debentures. 
The issue is partly for the purpose of retiring outstanding notes, but more 
than half of the proceeds will be retained for “general corporate pur- 
poses,” which in this case is believed to mean capital expenditures for 
expansion. 

Bangor Hydro-Electric first 334s, 1966.............. ny 1064, 

A gilt edged public utility operating company lien. Despite the fact 
that the offering price was more than 4 points above par, a further pre- 


mium of about 2 points was established in subsequent trading. The heavy 
institutional demand for this type of lien shows no signs of abatement. 


Commercial Investment Trust deb. 32s, 1951....... 10334 


This company’s report for the first half of 1936 reveals new high record 
earnings. In view of the continuing upward trend of installment financing 
of motor vehicles and other products, earnings prospects for C. I. T. are 
considered favorable. The debentures appeal to banks and other large 
investors because of the yield of over 3 per cent, the medium term maturity 
and other factors. 


Consolidated Oil conv. deb. 3s, 98 


The initial conversion option basis is about twice the current market 
price of the stock, but it runs to June 1, 1941. Considering the lack of 
immediate attraction of the stock option, the offering received a satisfac- 
tory reception. Yield is about in line with the current market for industrial 
obligations of like calibre having no conversion features. This financing 
was first considered many months ago; the company has derived a sub- 
stantial advantage in interest costs by waiting. 


Indianapolis Water first 3s, 1966................. ere 101 


This issue bears the lowest coupon of any water company bond which 
has been publicly offered. Despite agitation for public ownership in some 
localities, the obligations of the more strongly situated water companies 
are highly regarded by conservative investors. 


General Motors Acceptance Corp. deb. 3s, 1946...... Ere r 102 
General Motors Acceptance Corp. deb. 3'4s, 1951..... re 10134 


The excellent record and strong sponsorship of this company assured the 
success of the offering, large demand having been reported even before 
the price basis and coupons were definitely known. 


Louisville & Nashville first & ref. 334s, “E,” 2003....98............ 96 


There is no question as to the investment merit of L. & N. securities, 
but in view of the junior position of the first & refunding bonds in the 
capitalization, they are not accorded the highest investment rating. The 
yield basis at the offering price “cut corners” a little too sharply. 


New York, Chicago & St. Louis coll. tr. 4s, 1946....100............ 101 


Although the Nickel Plate is showing striking gains in earnings, its 
securities generally are not regarded as being of high investment grade. 
The explanation of the premium on the recent 4 per cent issue is to be 
found in the character of the collateral, which includes the controlling 
interest in the Wheeling & Lake Erie and other valuable security. 


Pennsylvania R.R. gen. 3%s “C,” 1970.............. a ...101Y, 


A gilt edged rail lien. Market price of Series C 334s issued earlier in 
the year, and listed on the New York Stock Exchange, declined slightly 
below 101%4 following offering of this additional block. 


Southern Kraft Corp. leasehold & gen. 4'4s, 1946....9812........... 97, 


An obligation secured by liens on some of the more profitable operating 
properties of International Paper subsidiaries. Despite indications of 
substantial improvement in the paper industry, recollection of the depres- 
sion record of some of the big companies in this industry probably tends 
to create sales resistance to issues of even the more strongly situated units. 


Bond Market 
Digest 


‘TREASURY bonds again reached 

new highs and high grade cor. 
porate issues maintained their 
positions, but other sections of the 
markets were mixed. A few specula- 
tive issues advanced in the face of 
weakness in the stock market, but 
secondary bonds were generally 
reactionary. 


Poor & Company 6s 


Not attractive for new commit- 
ments at prices around 105; holdings 
acquired at lower prices may be re- 
tained temporarily for yield pend- 
ing indications of redemption. The 
bonds are currently callable at 103, 
the redemption premium declining 
1 per cent every year. Although 
Poor & Company B stock, into which 
these debentures are convertible, has 
enjoyed a very substantial advance 
in recent weeks, the possibility of 
the conversion option becoming of 
value appears rather remote. The 
current conversion basis, which ex- 
tends to April, 1938, is $40 per share 
for the B stock, or about twice its 
current market price. Poor’s earn- 
ings have increased sharply over the 
past year, and business volume is 
holding up well. 


Lautaro Nitrate 6s 

Company is calling for deposits of 
Lautaro Nitrate first 6s under the 
readjustment recently  an- 
nounced. Unlike the recapitalizations 


of the majority of companies which 


suffered comparably from the de- 
pression, there is to be no reduction 
of the principal amount or change in 
the mortgage liens of the outstand- 
ing bonds; the dollar bonds are to be 
exchanged for a like amount of new 
mortgage bonds maturing December 
31, 1975. However, the new bonds 
are to be placed on an income basis 
(interest payable only to the extent 
of available earnings) and interest 


TREND OF THE BOND AVERAGES 
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maximum rate 4 per cent per an- 
num) is non-cumulative. The entire 
rofits of the company available for 
debt service will be applied 75 per 
t to interest payments and the 
palance to sinking fund, with a provi- 
sion for a later increase to 80 per 
cent of available earnings to interest. 
Although Chile’s competitive posi- 
tio in the international nitrate 
pusiness is relatively less favorable 
than in pre-depression years, Chilean 


- exports have been increasing and 


current prospects indicate a possi- 
pility of further gains. The com- 
pany’s officials estimate that earnings 
should be sufficient to permit interest 
payments totaling 2% per cent for 
1936. From a longer term viewpoint, 
payments will depend upon a num- 
per of factors which belong to the 
realm of speculation. 


Goodrich 6'4s 

Redemption of B. F. Goodrich first 
64s (recent price 108) was brought 
a step closer by a recent ruling of 
the referee appointed by the New 
York State Supreme Court to canvass 
the disputed votes in the stockhold- 
ers’ contest. (The 63s are callable 
at 107.) The referee decided that 
the company’s recapitalization plan 
had been approved by valid votes of 
more than 75 per cent of each class of 
stock. If this ruling is not reversed, 
the company will be free to go ahead 
with its plan, which includes sale of 
a new issue of first 43s to provide 
funds for the redemption of the out- 
standing first mortgage bonds. Asa 
result of the litigation, which has 
been under way for many months, 
Goodrich 43s have won the distinc- 
tion of being the most postponed 
flotation overhanging the new issue 
market. 


N. Y. Central— 
Southern Pacific 334s 

New York Central 3s and South- 
ern Pacific 33s are similar in many 
respects. They were floated in re- 
cent months; both mature in 1946; 
both have collateral security. Each 
road is one of the larger and more 
firmly established carriers in its sec- 
tion of the country. Although both 
the Southern Pacific and the New 
York Central reported large deficits 
in the depression years and finan- 
cial positions were impaired to some 
extent, earnings have shown good 
recoveries over the past two years 
and progress is continuing in im- 
pressive fashion. Balance sheet posi- 
tions are showing steady improve- 
ment. Statistically, there would ap- 
pear to be little to choose between 
junior bonds of these two roads. In 
respect to collateral, it is difficult to 
make a direct comparison in view of 
the numerous dissimilar issues in- 
cluded. Some preference might be 
accorded the New York Central 
Secured 3s on this ground, but not 


To The Holders of 
The Lautaro Nitrate Company 


LIMITED 
First Mortgage 6% Convertible Gold Bonds 


A plan for the readjustment of the financial structure of The 
Lautaro Nitrate Company, Limited, has been formulated by the 
Company after consultation with the Protective Committee for the 
holders of its First Mortgage 6% Convertible Gold Bonds and the 
Committee representing the holders of the Company’s 614% First 
Mortgage Debenture Stock and its 61/42% First Mortgage (Anto- 
fagasta) Debenture Stock. Copies of the plan and of a Readjust- 
ment Agreement to be entered into in connection therewith may be 
obtained from Bankers Trust Company, Corporate Trust Depart- 
ment, 16 Wall Street, New York, N. Y., the Agent of the Company 
to receive deposits of First Mortgage 6% Convertible Gold Bonds 
under the Readjustment Agreement. 


THE LAUTARO NITRATE COMPANY, Limited 
By MEDLEY G. B. WHELPLEY, Chairman 


Readjustment Agreement. 


LEE ASHCRAFT, President, 
Ashcraft-Wilkinson Co., 
Atlanta, Ga. 


VICTOR SCHOEPPERLE, 


Vice-President, 
The National City Bank of New York 


Counsel 


WILLIAM CULBERTSON 
Colorado Building, Washington, D. C, 


We have informed ourselves on the progress made in the reor- 
ganization of the Chilean nitrate industry and have been consulted 
in the development of the plan referred to above and believe that 
the treatment accorded the First Mortgage 6% Convertible Gold 
Bonds is fair and equitable. We therefore recommend that holders 
of such Bonds deposit their Bonds under the above-mentioned 


Protective Committee for | 
First Mortgage 6% Convertible Gold Bonds 


WILLARD V. KING, Chairman 
Convent, New Jersey 


PHILIP L. REED, Vice-Chairman, 


Winslow Bros. & Smith Co., 
Boston, Mass. 


B. A. TOMPKINS, Vice-President, 
Bankers Trust Company, New York 


Secretary 


A. J. ACCOLA 
55 Wall Street, New York, N. Y. 


enough to account for the price 
spread between the two issues. A 
large part of the collateral for the 
Southern Pacific 33s is gilt edged. 
These bonds, which have been ap- 
proved for listing on the New York 
Stock Exchange, appear relatively 
attractive at prices around 973. The 
New York Central 33s are quoted 
around par. 


Book Review 


The A B C of the Federal Reserve Sys- 
tem. By Edwin Walter Kemmerer. 
Princeton University Press, Prince- 
ton, N. J. 286 pp. $2.50. First pub- 
lished in 1918, this volume appears 
now in its tenth edition, having been 
completely rewritten with material 
brought up to the middle of the cur- 
rent year. Professor Kemmerer, 
widely known economist and author- 
ity on banking problems and inter- 
national finance, traces the develop- 
ment, organization and operation of 
the Federal Reserve System, includ- 
ing a discussion of the important 
changes in our banking system in 
the last few years. This study is of 
value to every investor and layman 
who desires to gain an intelligent ap- 
preciation of our fundamental credit 
and monetary machinery. 


—— 


“AMERICAN STOCK GUIDE 
& BOND HANDBOOK”’ 


New September Issue............ $0.50 


A handy pocket-size manual of 
statistics about 1768 active stocks, 
arranged according to groups— 
Apparel, Automobiles, Auto Acces- 
sories, Aviation, Building, Chain 
Stores, Chemicals, Coal, Coppers, etc., 
etc. Revised each month. Single 
copy 50 cents, postpaid. Next 12 
issues $5.00. 


“Readers? Book Service” 


GUENTHER PUBLISHING CORP. 
21 West Street 


New York, N. Y. 


United States Government 
SECURITIES 
State - Municipal 
Industrial 
Railroad - Public Utility 
BONDS 


R. W.Pressprich & Co. 


Members New York Stock Exchange 
‘(New York Philadelphia 
Chicago San Francisco 
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HOW T0 ANALYZE 
COMMON STOCKS 


@ FOR THE RISE! 


The most concise method for de- 
termining the bottom for stock 
prices is fully described in our 
recently published booklet. All 
of the essentials of price setting 
are boiled down to four simple 


FREE FINANCIAL GUIDE 


Tells What Price to Pay 
for the Following: 
Allis-Chalmers 
Electric Bond and Share 
American Smelting 
Brooklyn Union Gas 
Commonwealth Edison 
So. Porto Rico Sugar 
Your copy will be put in the 
mail at once on receipt of your 

name and address. 


Ask for Report 173A 
TILLMAN SURVEY 


24 Fenway € Boston 


Trend SECURITY CHARTS 


Separate charts of earnings, dividends and 
weekly price ranges for 201 Leading Stocks, 


2. 


LATEST PORTFOLIO 
READY SEPT. 2nd 
Complete with instructions and 

interpretive comment. 

A practical and intelligent service 

for independent market decisions. 


F R E E Send for sample portfolio 
and 12 page brochure today! 


A LOW-PRICED 
BARGAIN STOCK 


Careful investigation indicates that many 
stocks will sell at substantially hicher prices. 
We are convinced, however, that the greatest 
profits will be made by those investors who 
pick up some of the low-priced issues now 
quoted at bargain prices. 


But such issues are hard to find. We have 
located one which appears outstandingly attrac- 
tive. The company has greatly improved pros- 
pects. Business is expanding steadily; earnings 
should do likewise. The technical position is 
strong and the stock points sharply higher. 
Still it sells for around $12 a share. It is not a 
“cat or dog’—it is listed on the New York 
Stock Exchange 

The name of this stock will be sent to you 
absolutely free. Also an booklet, 
“MAKING MONEY IN STOCKS.” No charge 
—no obligation. Just 


INVESTORS RESEARCH BUREAU, Inc. 
Div. 148, Chimes Bldg., Syracuse, N. Y. 


Board Room Brevities 


Or Gossip a Customers’ Man 
Hears Around Broad and Wall ‘ay, 


General Motors is making an internal survey to determine which of its piants 
could manufacture a line of house auto-trailers—key men in several subsidiaries 
are preparing reports. . . Is Pillsbury Flour Mills entering the beverage 
field?—latest of company’s new products is “Orange-Bran,” called a_before- 
breakfast drink. . Now it can be told that the famous “Chessie” in the 
Chesapeake & Ohio Railway “Sleep Like a Kitten” trademark does not picture qa 
real cat, but a copy of a sixteenth century etching—too bad to let that cat out 
of the bag. . Kennecott Copper has started construction of ten “Copper 
Houses” just outside of Washington, D. C.—if popularly received, ninety more 
will be built. American Tobacco plans to resume intensive advertising 
of “Pall Mall” cigarettes for the first time since the depression—another sign 
of recovery? . . . Timken-Detroit Axle finds it necessary to build another 
plant to care for its axle business—its oil burner division is also being expanded 
by the addition of a new type winter air-conditioning unit. 


Townsend-Coughlin-Lemke-Smith quartet are dubbed “the four horsemen of 
the A pocalypse”—why not “four horsemen of our pocketbooks”? 


American Tel. & Tel. has completed more than half of the 95 miles of coaxial 
television tube between New York and Philadelphia—final opening of the “pipe” 
is scheduled for October 15. Distillers-Seagram’s newest advertising 
novelty is a magic “Age Card” which mathematically determines the age of 
any individual—wouldn’t a magic card to determine the age of any whiskey be 
more appropriate? . . Gulf States Steel takes a hint from a recent song 
hit for its new ad on steel sheets for oil barrels—the headline starts: “Tanks a 
Million.” United Carbon will soon offer a new “dustless” type of carbon 
black—it should be a boon to the tire manufacturers in eliminating flying soot. 
. . . Warner Bros. Pictures has insured its new film feature, “Lloyd’s 
of London,” with Lloyd’s Insurance in London—too bad that Harold Lloyd happens 
to be working for Paramount Pictures. : 


The famous phrase about “an old Spanish custom” seems to be passing out of 
use—would this be attributed to evolution or revolution? 


Houdaille-Hershey has developed a new cast iron piston of improved type 
which is being considered for several 1937 models—another indication of the 
trend away from aluminum pistons? . National Shirt Shops, always a 
haberdashery chain, will upset a precedent and add men’s clothing this fall— 
another company that is finally outgrowing its name. More will soon be 
heard of an agreement between duPont and Ward Baking for the exploitation 
of the latter’s anti-mould process—the process can be applied to a host of foods, 
drugs and chemicals. Cluett, Peabody has at last invaded Scotland with 
its “Sanforizing Process”—it would have seemed that the Scotch would be the 
first prospects for anything that prevents shrinkage. . . . Early estimates 
suggest that Carrier Corporation will close the year with a profit, the first in 
its history—elimination of the preferred stock is accepted as an indication that 
dividends may soon be considered on the common shares. The latest in 
straw ballots is being conducted by R. H. Macy in scoring the sale of “Landon” 
and “Roosevelt” neckties—latest report indicates 60 per cent of the votes for 
Landon. 


A new loudspeaker has been invented that can throw a political speech five 
miles—now to invent something to throw the speaker the same distance. 


Radio-Keith-Orpheum has joined with Packard Motor Car in a cooperative 
campaign on the new movie, “Swing Time,” featuring Fred Astaire who will 
also head the motor company radio program. . . . A National Steel sub- 
sidiary is supplying sheets for the manufacture of steel Venetian Blinds—advan- 
tages: weather-proof, warp-proof and fire-proof. General Tire & Rubber 
is bringing out a line of low pressure pneumatic tires for baby carriages—a new 
angle of reaching the juvenile trade. The new package for Aunt Jemima 
pancake flour with a real photo of a colored mammy, instead of the old drawing, 
will soon be featured by Quaker Oats—coincidentally, pancakes will be boosted 
as the ideal luncheon. Westinghouse Electric is reducing prices of 
automobile headlight lamps by 20 per cent, effective September 1—it is to 
wonder if Japanese competition is a factor in this industry. Chrysler 
is said to be considering the use of colored rubber running boards to match body 
colors of some 1937 models—who can tell, the next step.may be colored auto- 
mobile tires? 


Gepte! 


234 
| tori 
| \ 
rail 
skep 
stre 
star 
thot 
4 wee 
out 
stre 
larg 
ter'l 
of 
fav 
era 
Th 
Issued if \ 3 Month's evi 
$3 | yt $8 ) 
per copy wees In 
By 
= pe 
¢ th 
|: ay 
aps" SECURITIES RESEARCH CORPORATION pe 
Sl 
0 
t 
é 
3 | 
( 
| 


10 


1 


September Z; 1936 
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News Behind 
the Ticker 


i iumn is a compendium of re- 
=, rent in the financial district. 
‘As much of the content is merely gos- 
sip, nothing contained herein should be 
interpreted as representing the  edi- 
torial opinion of THE FINANCIAL WORLD. 


SOMEWHAT larger volume of 
selling in the pivotal 
yail stocks has produced increased 
skepticism concerning the inherent 
strength of the list. The market 
has been too thin to permit any sub- 
stantial amount of short selling, al- 
though there were indications last 


week that professionals were putting 


out lines whenever there was general 
strength. The nervousness has been 
largely confined to the trading fra- 
ternity; the demand for odd lots 
continues to increase. 


sentiment has evi- 
dently not led to any substantial 
amount of liquidation. The brunt 
of the selling has been in the issues 
favored by professionals, which gen- 
eral group includes the motors and 
the heavy industry stocks. There 
has also been some investment trust 
liquidation in Anaconda, Kennecott, 
Allied Chemical and American Can. 
The sales from one fund were, how- 
ever, more than counterbalanced by 
purchases, with accumulation noted 
in Kelvinator, Curtiss-Wright A, 
Byron Jackson, Youngstown and 
General Cable A. 


tad buying has been going on 
in Murray on the Ford pros- 
pects, and there are rumors that 
the company has taken some business 
away from Briggs. Estimates of 
Gimbel’s earnings run above $1.75 
per share and Allied Stores is ex- 
pected to net above $1. While the 
oil shares have been rather laggard, 
sufficient attraction and lure remains 
attached to the business to start a 
mild flurry in the stock of any com- 
pany which starts drilling operations 
on some of its property. Witness 
Mengel and Cuban-American Sugar. 


THE gold stocks are regaining 

- favor in some speculative quar- 
ters. The French crisis is gradually 
getting no better and, if only from 
a cyclical basis, another scare is 
about due to descend on the market. 
The headlines have been busy with 
other things, but the internal con- 
dition of the franc is about as seri- 
ous as it ever has been and the be- 
lief is that the franc will be devalued 
before the snow falls. The guesses 
as to the time are about as well- 
founded as the Ford rumors; it does 
take some attention away from the 
dog days. 


The Recent Adjustment 
in the Market... 
and Its Meaning 


Mr. Wetsel’s Current Market Analysis Available 


We believe this special analysis 
offers constructive information to in- 
vestors, shows the action to take now, 
and the way to become conservative 


instead of reckless in investing, 


Sent to interested investors 
on request for Analysis F.W. 617 


A. W. WETSEL ADVISORY SERVICE, INC. 


Investment Counselors 


CHRYSLER BLDG. NEW YORK, N. Y. | 


IF YOU ADVERTISE 


Bring your announcement to the notice of 
the wealthy section of the British public. 


‘The 
Investors Chronicle 


and Money Market Review 
ESTABLISHED 1860 


Gives you direct access to people who can afford 
to purchase, and as this journal has the 


LARGEST NET SALES 


of any weekly financial newspaper in Europe, 
interest in your announcement is assured. 


For advertising rates write to the 


ADVERTISEMENT MANAGER 


“THE INVESTOR'S CHRONICLE ” 
20, BISHOPSGATE, LONDON, E. C. 2, ENGLAND 


WANTED! A responsible subscription representative in every city over 


10,000, where we have no active salesman at present. Man with brokerage or: banking contacts 
preferred. With improving business and further increases in stock prices impending FINAN- 
CIAL WORLD is easier to sell to people who recognize the value of unbiased investment 
information, Liberal commissions and bonus. Full particulars free on request. Address: Pro- 


| motion Manager, The Financial World, 21 West Street, New York, N. Y. 
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Ratings are from The Financial World Inde- 
Prices 
are as of the Wednesday closing prior to 


pendent Appraisals of Listed Stocks. 


date of issue. 


“Also FW” refers to the last previous item 
in the magazine. Opinions are based on data 
regarded as reliable, but no responsibility js 
assumed for their accuracy. 
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BEARS ° 


Allied Stores C 

Although at advanced levels as 
compared with earlier recommenda- 
tions, stock, around 12, has not com- 
pletely discounted improved earnings 
prospects. A less-than-seasonal de- 
cline in earnings was shown for the 
July fiscal quarter when net was 
equal to 3 cents a share as against 
13 cents in the preceding three 
months. Bond financing has aug- 
mented company’s working capital 
position and it is indicated that at 
least one new store is to be acquired. 
And while fixed charges have been 
increased, the possibility of common 
dividends later on has not been re- 


moved. (Factograph No. 641. Also 
FW, June 3.) 
Beech-Nut Packing A+ 


Commitments, last recommended 
at 88 (FW, Apr. 22), may still be 
considered for income around cur- 
rent prices of 95 (ylteld, 5.3). 
Declaration of another extra of 50 
cents, in addition to the regular 
quarterly dividend of 75 cents, both 
payable on October 1, disappointed 
some holders who anticipated a 
higher regular rate. However, as 
1936 profits are expected to exceed 
$6 a share, against $5.20 in 1935, an 
increase in dividend may yet come 
before the year-end. Company has 
been doing unusually well in the 
mint and chewing gum field, ap- 
parently at the expense of competi- 
tors if the latters’ earnings can be 
accepted as an indication. (Facto- 
graph No. 94. Also FW, Mar. 11.) 


Bulova Watch c+ 


Common, around 36, discounts re- 
cent earnings improvement and com- 
mitments not advised. The plan 
which will eliminate the outstanding 
preferred stock provides that pre- 
ferred stockholders will receive one 
share of common and $22.50 a share 
in cash, plus accumulated and future 
dividends up to next December of 
$17.50 a share, for each share of 
$3.50 convertible preferred stock 
now held. Holders accepting this 
cffer will thus receive, upon con- 
summation of the plan, for each 
share of preferred: (1) $40 in cash, 
including accrued dividends’ to 
December 1 and (2) one share of 


common with a market value of 36; 


thus making a total of 76, as com- 
pared with the call price of the pre- 


Chickasha Cotton Oil 


FINANCIAL WORLD 
Offices Closed Saturdays 


During the summer months 
the offices of THE FINANCIAL 
WORLD are closed all day Satur- 
days. This applies to all de- 
partments.—The Editors. 


ferred of 55. 
appears to be attractive. 
graph No. 569. 
11, ’35.) 


(Facto- 
Also FW, Dec. 


C+ 

Holdings liquidated upon previous 
advices at 29 (FW, Feb. 27, ’35), 
should not be reinstated at current 
prices around 20 (yield, 106°). Al- 
though net sales were $4.1 million 
higher at $10.6 million in the fiscal 
year ended June 30, increased ex- 
penses and a less favorable competi- 
tive price structure for cotton oil 
more than counterbalanced the gains 
with net equal to 50 cents a share as 
against $2.15 in the preceding fiscal 
vear and $3.28 in the year ended 
June 30, 1934. Since 84 cents had 
been reported for the six months 
ended December 31, the company 
operated .at a loss in the last half 
of the period. While the economic 


position of cottonseed oil is currently - 


The offer, therefore, - 


Rating Changes 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Financial 
World Appraisal ratings up to date. 


Amer. Hawaiian S/S...... Cc toC+ 
Shows good earnings recovery 
Bethlehem Steel 7% pfd...B to B+ 
Bethlehem Steel 5% pfd...C+to B 
Earnings gain; increasing dividend 
coverage 
Colgate-Palmolive-Peet ...B toC+ 
Records sharp drop in profits 
Continental Baking pfd....C to C+ 
Continental Baking “A’”...D+toC 
Continental Baking com...D to D+ 
Further gain in earns. reported 


Cutler-Hammer .......... C+toB 
Earns. up sharply. Pays Extra 
Equitable Office Bldg...... D+toC 


Reverses earns. downtrend 
Paramount Pict. Ist pfd...C+toC 
Paramount Pict. 2nd pfd...C+toC 

Fails to maintain profits 
Pitts. Screw & Bolt..... 

Earns. gain brings dividend 
McKesson & Robbins pfd...C+to B 

Maintains upward earns. trend 


to C+ 
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more favorable because of the 
drought, the company has not done 
so well under the new management 
and avoidance of the stock is advised 
until the earnings outlook is more 
clearly delineated. (Factograph No, 
247. Also FW, Feb. 26.) 


Consolidated Oil C+ 

Suitable for long term speculative 
commitments, around 12, and not 
unattractive for income (yield, 5%), 
Payment of a 15-cent dividend on 
August 15 established the stock ona 
regular quarterly basis in that it was 
announced that the directors had 
“inaugurated a policy of quarterly 
payments in place of interim dis- 
bursements ... and it was the in- 
tention to declare extras in addition 
to the quarterly rate of 15 cents a 
share when earnings justify.” Com- 
pany recently completed its refinanc- 
ing program with sale of $50 million 
of 34 per cent convertible debentures. 
Of the proceeds of this issue, $40 
million was applied to bank loans 
which were incurred last year in the 
redemption of its 7 per cent and 6} 
per cent bonds. (Factograph No. 
475. Also FW, May 27.) 


Crown Cork & Seal B+ 


Profits may be accepted at current 
prices of 70 on holdings originally 
recommended at 25 (FW, Nov. 14, 
and higher prices thereafter 
(yield, 2.86). The sharp price ad- 
vance of the past week was ap- 
parently predicated upon expecta- 
tions of an increase in the present 
$2 annual dividend or a generous 
extra. While the company showed 
a good gain in earnings for the first 
half year, reporting $2.27 a share 
against $1.45 in the first half of 
1935, the sale of its investment in 
Detroit Gasket back to the original 
owners for $1.7 million is what has 
encouraged speculative interest. This 
is equivalent to $4.50 per common 
share, but contrary to some expecta- 
tions it will not be available for divi- 
dends. The property was sold for 
the primary purpose of financing the 
company’s entrance into the can 
manufacturing field. (Factograph 
No. 466. Also FW, June 3.) 


Doehler Die Casting C+ 

Long term speculative holdings, 
now around 34, should be retained 
(indicated yield, 5.8%). Fulfilling 
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predictions of dividend resumption 
(FW, Apr. 18), directors last week 


declared a dividend of 50 cents, pay- |- 


able September 30. The last pre- 


* yious distribution was of the same 


amount made in February, 1925. 
With current business reported as 
running 50 per cent ahead of a year 
ago, the company should have no 
difficulty in exceeding last year’s 
earnings of $2.40 a share. On this 
pasis a $2 annual dividend rate ap- 
pears justified. 


Federal Light & Traction C+ 

Commitments last recommended at 
a1 (FW, June 17), may still be con- 
sidered at current prices of 24 for 
the long pull. A gain of less than 
10 per cent in operating revenues for 
the June quarter was translated into 
an increase of over 35 per cent in 
net income and as a result the profit 
per share expanded to 69 cents, 
against 48 cents in the June quarter 
of last year. With earnings for the 
twelve months ended June 30 at 
$2.59 a share, the stock may still be 
considered as one of the more under- 
valued issues of the utility group. 
(Factograph No. 548.) 


Federated Department Stores B 
Primary attraction of the common, 
around 36, is for income (yield, 
4.8%). Stockholders of company 
and its affiliates, Bloomingdale Bros. 
and Filene’s Sons, have approved the 
issuance of 125,000 shares of 4} per 
cent convertible preferred stock, the 
proceeds of which will be used to 
retire preferred stocks of subsidi- 
aries with higher dividend rates. 
Savings from this refinancing opera- 
tion should more than justify the 
recent increase in the quarterly divi- 
dend to 35 cents from 25 cents and 
the 15-cent extra, both of which have 
been declared payable on October 1. 
(Factograph No. 166.) 


Gotham Silk Hosiery Cc 

Preferred at 92 is suitable for in- 
come (yield 7.6%), but holdings of 
the common, last advised for sale 
at 11 (FW, Apr. 8), should not be 
replaced at current prices, around 9. 
While the statistical position of the 
silk hosiery industry has improved 
in recent months, it is evident that 
higher prices for finished goods will 
be necessary to bring satisfactory 
earnings. Gotham’s profit of 14 cents 
per common share for the first six 
months, against a deficit of one cent 
in the initial half of last year, rep- 


_ resents a turn for the better, but the 


company will do well to show much 
over 50 cents a share for the full 
year. (Factograph No. 491.) 


International Cement B 

Commitments, previously recom- 
mended at 47 (FW, May 27), may 
still be considered at current prices, 
around 55, for long term holding. 


The Comptroller of the State of New York 


will sell at his office at Albany, New York, 
Wednesday, September 9, 1936 
at 1 o'clock p- m., (daylight saving time) 


$ 55,000,000.00 
Emergency Unemployment Relief 


Serial Bonds of the 


State of New York 


Dated September 10, 1936 and maturing as follows: 
$5,500,000.00—Annually September 10, 1937 to 1946 inclusive 
Principal and semi-annual interest March 10th and September 10th 


payable in lawful money of the United States of America at 
the Bank of the Manhattan Company, 40 Wall Street, New 


York City. 


Exempt from all Federal and New York State Income Taxes 


Bidders for these bonds will be required to name the rate of interest which the 
bonds are to bear not exceeding 4 (four) per centum per annum, Such interest rates must 
be in multiples of one-fourth of one per centum, and not more than a single rate of in- 


terest shall be named for the issue. 
Bidders may condition their bids u 
the entire $55,000,000.00 bonds and the 


on the award to them of all but no part of 
ighest bidder on the basis of ‘‘all or none” 


will be the one whose bid figures the lowest interest cost to the State after deducting the 


amount of premium bid if any. 


No bids will be accepted for separate maturities or for less than 
bonds nor unless yo peg by a deposit of money or by a certifie 
of the cities of Albany or New York, payable 

ate of New York” for at least two per cent 


draft upon a solvent bank or trust My | 
to the order of the “Comptroller of the St 


ar value of the 
check or bank 


of the par value of the bonds bid for, No interest will be allowed upon the good faith 


check of the successful bidder. 


All proposals, together with the security deposits, must be sealed and endorsed 
“Proposal for bonds’ and enclosed in a sealed envelope directed to the “Comptroller 


of the State of New York, Albany, N. Y. 


The Comptroller reserves the right to 
opinion advantageous to the interest of the 
proving opinion of Honorable John J. Bennett, 


ject any or all bids which are not in his 
tate. 
r., Attorney General of the 


State, as to the legality of these bonds and the regularity of their issue will be furnished 


the successful bidder upon deliver 


of the bonds to him, 


If the Definitive Bonds of this issue can not be pepened and delivered at a time 
1 


to suit the purchaser, the State reserves the right to de 


ver Interim Certificates pending 


preparation of the Definitive Bonds, and will er" to have these Interim Certificates 


ready for delivery on or about 
net debt o 


September 10, 1936. 
f the State of New York on August 1, 1936 amounted to 


e 
$638,842,957.45 which is about 2.5 per cent of the total assessed valuation of the real 


and personal property of the State subject to taxation for State 


purposes. 


Circulars descriptive of these bonds will be mailed upon application to 


MORRIS S. TREMAINE, State Comptroller, Albany, N. Y. 


Dated August 27, 1936. 


Declaration of a quarterly dividend 
of 50 cents, payable September 29, 
represents the second increase this 
year. Company entered the year on 
a $1 annual basis, which was in- 
creased to $1.50 in April. While 
the usual seasonal decline in earn- 
ings is expected for the final quarter 
of the year, the company should have 
no difficulty in closing 1936 with a 
profit of over $3 a share which would 
be more than double 1935. (Facto- 
graph No. 121. Also FW, July 29.) 


Life Savers B 


Retention of long pull holdings is 
advised, around 26, where income is 
a prime factor (yield, 6.2%). Re- 
versing the earnings trend of the 
first quarter a moderate rise was 
shown for the three months ended 
June 30 with net equal to 78 cents as 
against 44 cents in the initial quarter 
and 72 cents a year ago in the like 
period. Competitive conditions re- 
main keen, but company’s position 
has been maintained. The new tax 
law may force a higher dividend 
basis, should present trends continue. 
(Factograph No. 336. Also FW, 
Apr. 15.) . 


Myers & Bro. B+ 

Though stock is not actively 
traded, longer term holdings need 
not be disturbed, around 50, if a high 
degree of marketability is not de- 
sired (yield, 4.5%). Higher aver- 
age purchasing power in the agri- 
cultural sections is reflected in the 
company’s earnings. Net in the 
quarter ended July 31 rose to $1.83 
per share which brought profits for 
the nine months to $3.80 as compared 
with $2.65 in the like previous pe- 
riod. (Factograph No. 476. Also 
FW, June 3.) 


National Dairy Products B 

Purchases, last advised at 26 
(FW, Aug. 5), may still be consid- 
ered at current levels around 28 
(yield, 4.2%). The “official” esti- 
mate that earnings for the first six 
months were equal to 89 cents a 
share, against 49 cents in the first 
half of last year, was accompanied 
by the comment that it was believed 
that the same ratio would prevail 
in the full year’s report. This sug- 
gests that earnings for 1936 will 
approach $2 a share. (Factograph 
No. 105.) © 
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The FINANCIAL WORLD 


Vol. 66. No. 10 


What Steps Have You Taken 
to Protect Your Capital.... 


against the menace of war in Europe—the 
effect of the drought which may cut one billion dol- 
lars from farm income—the influence on business 
of the political campaign? 


@It is easy to be lulled into a sense of security by a rising 
stock market, but the investor’s portfolio seldom keeps 
pace with “the averages,” which reflect a daily adjustment 
to all determinable factors. The individual investor fre- 
quently holds a miscellaneous assortment of issues of which 
only a few are responsive to the impulses that influence the 
averages. 


The Opportunity to 
Revise Your Portfolio 


@ If you are to participate to the full in the advancing mar- 
ket which promises to continue through the rest of the year, 
you must keep your portfolio delicately adjusted to the 
actual trend. You must give full weight to the business 
prospect, determine where the new tax, penalizing undis- 
tributed profits, is likely to force large extra dividends, 
determine when certain of your holdings over-discount their 
prospects, and calculate the influence the European situation 
will have on our domestic affairs. Above all, you must be 
careful not to over-estimate any factor—nor underrate it. 


@ Here is where the Research Bureau will help you. As 
our client you will have the comfortable assurance that 
throughout your enrollment your portfolio will be under 
constant scrutiny. You have only to follow the direct, indi- 
vidually selected recommendations as they come to you. 


The cost is small—one-fifth of one per cent of 
the liquidating value—with a minimum annual 
fee of $100 which covers portfolios up to $50,000. 


Mail your list of holdings with your annual fee today—or use the 
coupon for a full description of the service. 


The PLEASE explain (without obli- 

gation to me) how your per- 
sonal supervisory service would 
assist me to build up my capital 
and increase my income. I enclose 


a list of my investments, showing 
the number of shares and their 


FINANCIAL WORLD 
RESEARCH BUREAU 


21 West Street New York, N. Y. original cost. Sept. 2 
Address 


Neisner Bros. B 
Longer term holdings may be rt. 


| tained, around 48, if in moderate 


amount (yield, 4.2%). Sales were 
$1.1 million higher at $8.9 Million 
for the six months ended June 3 
and net earnings rose to $1.19 per 
share as against 54 cents last yea, 
in that period, amply justifying the 
recent quarterly dividend increase ty 
50 cents a share. Company has jp 
operation 96 stores and five more are 
to be opened in the next two months 
or so, being financed from surplus, 
The expansion program seems to 
have been well timed and earnings 
should benefit. (Factograph No, 
438. Also FW, Aug. 12.) 


Pfeiffer Brewing 


Avoidance of the shares, last sug- 
gested at 14 (FW, May 20), still 
advised at current prices, around 12 
(yield, 10%). Reflecting keen com- 
petition in the Detroit area, earn- 
ings continued downward in the 
June quarter with only 34 cents a 
share reported, against 71 cents in 
the second quarter of last year. In 
view of further price cuts on draught 
beer since mid-year, prospects for the 
current quarter appear none too fav- 
orable. Company is expected to con- 
sider packing beer in tin containers 
soon, in an effort to meet the changes 
which are being made by other large 


brewers in its territory. (Facto- 
graph No. 556.) 
Raybestos-Manhattan B 


Offers moderate speculative possi- 
bilities, around 34, warranting reten- 
tion (yield, 4.4%). Company trans- 
lated a 25 per cent increase in sales 
in the second quarter into a 32 per 
cent gain in net with earnings equal 
to 98 cents a share, which compared 
with 69 cents in the same 1935 quar- 
ter. With financial position very 
strong (cash and marketable securi- 
ties amounted to $4.50 per share on 
June 30) and the outlook promising, 
another increase in the dividend rate 
would not be unexpected.  (Facto- 
graph No. 176. Also FW, June 3.) 


Servel B 

Offers longer term promise, 
around 25, for inclusion in well-bal- 
anced investment programs (yield, 
2.4%). Earnings of $1.18 per share 
in the July 31 quarter suggest that 
a more liberal dividend basis shortly 
may be authorized despite the fact 
that company is not subject to the 
undistributed earnings tax since the 
fiscal year ends October 31. The air 
conditioning division is reported to 
have opened rather substantial earn- 
ings possibilities. (Factograph No. 
263. Also FW, May 6.) 


Sparks-Withington 

Other equities offer more promis- 
ing prospec’s than this stock, around 
?. Earnings of 18 cents a share, 
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The FINANCIAL WORLD 


Geptember 1936 


The Experienced Investor 


Realizes the Value of 


“INVESTMENT ANALYSIS” 


By W. Lagerquist—732 pp... .$6.00 
“Hurt” copies—Contents C’ plete. .$4.00 


OR a number of years Mr. Lagerquist has 
recognized as a_ financial auilrority 
and his book has enjoyed the distinction of 
being widely accepted as a college textbook, 
His first discussions in * Investment Analysis 
(1929 edition) cover the meaning, principles 
and classification of investments. hen fol- 
Jows his important ‘Analysis of The Corpo- 
ration Report,”’ including Management, Con- 
trol and Organization—Amount, Form, Pri- 
ority and Margin of Securities, as related to 
Property Values—The Balance Sheet and Valu- 
ation of Assets; Gross Sales, Gross Revenue, 
Gross Earnings—Operating Net Income—Other 
Income—¥ ixed Charges—Dividend and = Sur- 
plus Policies—Statistical Units of Measure- 
ment used in Analysis. 


HE book is now out of print, which means 

the publisher bas no more copies ayvail- 
able. Our own supply is limited to less than 
50 copies, ‘‘Hurt’’ copies offered at $4.00 
(which is $2.00 below the published price) 
are so Slightly damaged that the average 
heok-buyer would call them perfeet. We pay 
the parcel post anywhere in the world. 


Order Early—Send Cheek or 
Money Order 


“Readers’ Book Service” 
GUENTHER PUBLISHING CORPORATION 
21 West Street New York, N. Y. 


DIVIDENDS 


John Morrell & Co., Inc. 


DIVIDEND NO. 31. A 
dividend of Ninety Cents 
($0.90) per share on the 
capital stock of John Mor- 
rell & Co., Ine., will be 
paid on November 3, 
yy 1936, to stockholders of 
7 record October 12, 1936, 
as shown on the books of the Company. 
This deelaration comprises payment at 
the previous rate of 60 cents a quarter for 
the one and one-half quarters between the 
last payment, June 15, and November 3, 
and is made to make the Company’s divi- 
dend payment dates conform more closely 
to its fiseal periods, 


Ottumwa, Iowa 


J. C. Stentz, Treas. 


before Federal taxes, for the fiscal 
year ended June 30, represented an 
improvement over the deficit of 21 
cents reported for the previous fiscal 
year. Prospects are regarded as 
more favorably defined with orders 
for both new refrigerators and 
radios running 50 per cent ahead of 
a year ago. (Tactograph No. 416. 
Also FW, Jan. 29.) 


Sutherland Paper B 
Continues attractive for long term 
holding, around 34, primarily on the 
basis of income (yield, 5.29). The 
recent forecast of an early dividend 
increase (FW, July 29), was con- 
firmed last week when the declara- 
tion of a 40-cent quarterly dividend 
raised the annual rate to $1.60 a 
share compared with $1 previously. 
In addition a 20-cent extra was de- 
clared, both that and the quarterly 
distribution being payable on Sep- 
tember 20. (Factograph No. 559.) 


Thermoid C 


Holds possibilities for long term 
speculative funds, around 9. Ful- 
filling predictions of a turn for the 
better in the June quarter (FW, May 
13), company showed earnings of 18 
cents a share for the second quarter, 
against a deficit in the previous quar- 
ter and a deficit of 4 cents in the 
second quarter of 1935. While prof- 
its will probably show a seasonal dip 
in the current quarter, it appears 
likely the decline will be less severe 
than has been noted in the September 
quarters of the past three years. 
(Factograph No. 608.) 


Corporate Earnings Reports 


NATIONAL CAN 


COMPANY, ‘Inc.’ 


The Board of Directors has declared 
a quarterly dividend of One Dollar 


($1.00) per share on the Common 
Stock, payable October 1, 1936, to 
stockholders of record September 
15, 1936. 

G.S. McCREEDY, Secretary 
August 26, 1936. 


BELLOWS & COMPANY 


Ostablished 1830 
Dividend Notice 

The Board of Directors of Bellows & 
Company, Inc. has declared the eleventh 
4 consecutive quarterly dividend of twenty- 
five cents (25¢) a share on the Class A 
Stock payable September 15, 1936, to 

holders of record on August 31, 1936. 
Ripcway B. Knicut, Treasurer 


INTERNATIONAL SALT COMPANY, 
475 Fifth Avenue, 

A quarterly dividend of THIRTY-SEVEN and 
ONE-HALF CENTS a share has been declared 
on the capital stock of this Company, payable 
October 1, 1936, to stockholders of record at 
the close of business on September 15, 1936. 
The Stock transfer books of the Company will 


hot be closed. 
H. J. OSBORN, Secretary. 


EARNED PER SHARE 12 Months te July 31 


ON COMMON STOCK 1936 1935 
Commonwealth & Southern.......... $0.06 p$5.41 
Louisville Gas & Elec.............006 1.84 1.51 
National Bellas Hess. 0.11 
Public Service of 2.42 2.63 
9 Months to July 31 
U.S. Leather..... a).03 pl.46 
12 Months to June 30 
American Agricultural Chemical...... 4.71 6.37 
Chickasha Cotton Oil. ............. 0.50 2.15 
Club Aluminum Utensil............. nil 
Federal Light & Traction............ 2.59 2.07 
Sparks £0.18 nil 
Virginia Carolina Chem............. x0.44 x4.20 
6 Months te June 30 
American 0.83 1,07 | 
0.16 0.21 
Certain-teed Products. nil p2.60 
Chicago Pneumatic Tool....... 0.82 0.18 
Colonial Beacon Oil........... nil nil 
Eagle Picher Lead........... ws 0.36 0.12 
Gen. Amer. Transportation. ... 1.13 1.15 
Hercules Motor............. 0.80 0.79 
1.19 0.53 
New York Shipbuilding... £0.01 nil 
Noranda Mines............. 1.87 1.14 
Pan Amer. Pet. & Transport. 0.34 
Raybestos Manhattan......... 155 1.17 
South Amer. Gold & Platinum. aa 0.14 ee 
United Chemicals..... = nil nil 
Vulean Detinning...... + 2.30 2.65 
Warren Foundry & Pipe............. 0.84 0.42 


f-Before Federal taxes. p-On preferrd stock.. a-On Class A 
stock. x-On 6% preferred stock. b-On Class B shares. 


Send this advertisement 
for 2 weeks tree trial 


The Gartley 
Weekly Stock 
Market Review 


A ten page weekly analysis of 
stock price trends; a specific 
technical review of from 30 to 
40 stocks and other important 
and valuable market comment 
and opinion. Prepared by H. 
M. Gartley, Inc., outstandin 

authoritieson the technica 

interpretation of stock price 
movements. 


H.M.Garfley,Inc. 


76 William Street, New York 
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MAJOR 


DECLINE 
AHEAD? 


Send for Bulletin FWS-2 FREE 


American Institute of Finance 
137 Newbury St., Boston, Mass. 


Do You Want Better 
Than Average Profits? 


Send for FREE sample copy of this week’s service. 
Address — — — 


“MARKET ACTION” 


624A Empire State Bidg., New York City 


DIVIDENDS 


THE TEXAS CORPORATION 


1361r1 Consecutive Dividend paid 
by The Texas Corporation and its 
predecessor, The Texas Company 


A dividend of 25¢ per share or one per 
cent on par value, and an extra dividend 
of 25¢ per share or one per cent on par 
value, have been declared this day on the 
shares of The Texas Corporation, both 
dividends payable on October 1, 1936, 
to stockholders of record as shown by 
the books of the corporation at the close 
of business on September 4, 1936. The 
stock transfer books will remain open. 
C. E. Woopsrince 


August 6, 1936 Treasurer 


UNION CABBIDE 
AND CARBON 
CORPORATION 


A eash dividend of Seventy cents (70¢) 
per share on the outstanding capital 
stock of this Corporation has been 
declared, payable October 1, 1936, to 
stockholders of record at the close 
of business September 4, 1936. 


ROBERT W. WHITE, Treasurer 


Your dividend notice in THe FINANCIAL 
Wor-p calls the favorable attention of 
bona fide investors to your securities. 
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The FINANCIAL WORLD 


Current 


Literature 


Upon request, and without obliga- 
tion, any of the literature listed be- 
low will be sent free direct from 
the firms by whom issued. To ex- 
pedite handling, each letter should 
be confined to a request for a single 
item. Print plainly and give name 
and address. 


CURRENT LITERATURE 
DEPARTMENT 
THE FINANCIAL WORLD 
21 West Street, New York, N. Y. 


24 INDUSTRIAL Groups showing 
earnings record through 8 years and 
chart of earnings in first half of 
1936—statistics on 90 preferred stocks 
—information on 595 common stocks. 
(Made available by James M. Leo- 
pold & Co., Members New York 
Stock Exchange.) 

Bank Stocks—Analyses on New 
York banks have been prepared 
which will be forwarded without 
obligation. (Made available by Zim- 
mermann & Forshay, Inc.) 

24,000 JOHN IRVING SHOE CORPORA- 
TION—in units of 1 Share Preferred 
Stock, 1 Share of Common Stock at 
$28.50 per Unit; Preferred Stock at 
$25 per share, Common Stock: at $5 
per Share. (Prospectus on request 


Weekly 


Business and Financial Summary 


Vol. 66. No, 10 


Weekly Trade Indicators Aug. 22 Aug.15 
*Crude Oil Production (bbls.)............ 3,069,600 3,070,400 2,963,800 2,688 hs 
Electric Power Output (000 2,152,502 2,093,928 2,079,149 
+Steel Output (% of capacity)........... 72.5% 72.2% 0% : a7 
tAutomobile Production (U.S. A.) 69,699 55.329 84,153 
“Wholesale Commodity Price Index....... 82.8 82.8 2. ry 
1936 : 
Aug. 15 Aug. 8 Aug. 1 ina 
§Bank Clearings New York City......... $3,072 $2,895 $3,135 $3.36 
‘Bank Clearings Outside New York Gity’” $2,488 $2,356 3 $2,121 
‘Total car omg (number of Cars)...... 736,497 728,293 747,551 14.007 
Bituminous Coal Production (tons)... ... 1,283,000 1,265,000 1,234, 28.04) 
Financial World Index of Industrial g 
“Daily Average. {As of beginning of following week. fWard’s Report. §000,000 Omitteq 
* rournal of Commerce. 
Federal Reserve Reports 
Member Banks, 101 Cities 1936 1935 
Aug. 19 ug. 12 a Aug. 21 
(000,000 omitte 
3,323 3,315 3,316 3.116 
U.S. Government securities held........ 10,564 10,657 10,713 8,868 
Total commercial loans................. 4,028 4,004 3,961 3.591 
Total net demand deposits.............. 14,794 14,752 14,681 13/218 
Total brokers’ loans.................... 936 943 945 871 
Reserve System 
Federal Reserve Credit Outstanding. .... 2,457 2,477 2,463 2,468 
Total Money in Circulation............. 6,184 6,170 6,163 5,574 
*Other than U. 8S. Government Securities. 
° 1936 1935 
peennianone Factors Aug. July June Ave. 
*U. S. Government Debt................ $33,394 $33,443 $33,778 $29,032 
Building Contracts. Daily Average (F. W. July June May July 
odge)—in millions................-. $11.34 $8.96 $8.64 $6.13 
tNew Capital Flotations................ 69,809 151,874 37,607 55,090 
May April March May 
*Farm Income—Total (including subsidies) $572 $523 $528 $519 
*Farm Income—Subsidies............... 51 38 15 36 


*000,000 omitted. ftCorporate new issues only: exclude refunding; 000 omitted—Commercial & 


Financial Chronicle. 


Dow-Jones Common Stock Averages, Closing Figures 


August 
24 


4 20 21 22 2 25 26 
through Underwriter, Brown Young 165.59 160.80 162.14 163.78 164.34 163 .32 
& Co., Inc.) RSC rea 53.63 51.84 52.44 53.06 52.70 52.45 
78,200 SHARES HOSTETTER CORPO- Daily Volume N. Y. S. E. 
RAT!ON—Organized pursuant to the Sales (shares)............... 962,000 1,480,020 431,830 800,000 800,000 910,600 


laws of Maryland; Common Stock 
($1 par value) price $2.50 a share. 
(Prospectus on request through 
Charles E. Doyle & Co.) 


Opp Lots—This booklet gives use- 
ful trading facts and marginal re- 
quirements as well as commission 
charges. (Published by John Muir & 
Co., Members N.Y. Stock Exchange.) 


SoME FINANCIAL Facts—A 24-page 
bookiet containing a brief description 
of the American Telephone & Tele- 
graph Company and the organiza- 
t.on and operations of the Beil Sys- 
tem. It is illustrated throughout with 
maps, graphs and charts, and is of 
interest to every investor in public 
utility securities. (Made available by 
American Telephone & Telegraph 
Co.) 


Wuat Is An Om RoyaLty?—De- 
scriptive booklet. (Made available 
by Leigh J. Sessions Corporation.) 


Stocks, Bonps, COMMODITIES — 
Folder explaining trading methods, 
commission charges and commodity 
units. (Published by J. A. Acosta 
& Co., Members N. Y. Stock Ex- 
change.) 


SECURITIES OF THE CITY OF NEW 
YorkK—54-page booklet which is a 
digest of information about the City 
of New York. The material has 
been derived chiefly from official 
sources. (Published by R. W. Press- 
prich & Co., Leading Bond House.) 

TRADING METHODS — 24-page in- 
formative booklet on this subject. 
(Published by Chisholm & Chapman, 
Members N. Y. Stock Exchange.) 


Weekly Car Loadings 


Freight car loadings reflect current sectional business conditions. 


15th give a rough indication of earnings for the current month. 


Loadings from the 15th to the 


Week ended 


Aug. 8 « Aug.1 July 25 
Eastern District 1936 
Delaware, Lackawanna & Western........ 14,446 17,736 15,543 
New York, New Haven & Hartford........ 21,383 111,859 21,614 
New York Central. 80,464 81,486 78,749 
New York, Chicago 15,506 15,437 14,780 
Southern District 
Atlantic Coast Line................seeees 11,647 11,538 11,556 
34,678 36,186 35,327 
Northwest District 
Chicago & 5,893 5,755 5,829 
Chi., Milw., Paul & 32,103 31,234 538 
Chicago & wert 40,516 40,506 280 
Central West District : 
Atchison, Topeka & Santa Fe.......... see 26,363 26.928 27,075 
Chicago, Burlington & Quincy........... ° 24,778 25,889 26,335 
Chicago, Rock Island & Pacific............ 20,800 21,706 21,896 
Chicago & Eastern Illinois................ 5,231 5,349 5,339 
Denver & Rio Grande Western............ 5,588 5,486 5,489 
Southern Pacific System................0.6 38,354 37,939 35,993 
Southwestern District 
4,026 4,123 4,275 
24,293 26,021 25,157 
11,999 12,636 12,371 
Bt. 4,502 4,519 4,521 


(Compiled from Association of American Railroads figures) 


Aug. 10 
1935 
42,202 
25,168 
9,122 
11,823 
22,832 
19,147 
19,506 
62,635 
12,107 
83,391 
8,240 
11,990 
7,332 


10,160 
25,853 
19,038 

8,995 
27,418 


240 
: 4,497 
24,527 
| 31,563 
19,164 
10,711 
23,344 
21,360 
16,473 
3,919 
4,344 
30.963 
19,345 
3,555 
3,166 
7.047 
10,783 
3,530 
7,134 


0, 10 
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Investing is a Business—Not a Game 
These Books and Charts Will 


Prepare You for Greater Success 


DAILY CHARTS 
OF 50 ACTIVE STOCKS 
In Loose-Leaf Binder (82x11 in.)...$5.00 


While DAILY charts of the active 
stocks are useful for long-term invest- 
ment purposes, they are considered by 
many as indispensable for guidance in 
stock speculation. Graphic Market 
Statistics, Inc., have prepared a loose- 
leaf portfolio containing 50 separate 
charts (each 814x11 inches) covering 
50 of the most active stocks on the New 
York Stock Exchange. Each chart 
shows DAILY high, low and closing, 
also DAILY volume from April Ist, 
1936 to September 3rd, 1936. You can 
easily keep these charts up to date 
daily from this date on. Blank spaces 
are provided up to July Ist, 1937. In 
the opinion of the makers of these 
charts trading should not be attempted 
solely on inferences drawn from 
‘DAILY charts covering only five or six 
months. They are convinced that 
study is also required of the formations, 
trend lines and resistances that appear 
in the longer term charts. 

For this purpose we offer a loose-leaf 
portfolio of WEEKLY CHARTS (each 
814x11 inches) covering the same 50 active 
stocks referred to above in the DAILY 
CHARTS, but plotting weekly high, low, 


and volume for over 2 years from July Ist, 
1934 to Sept. Ist, 1936, for $5.00 postpaid. 


BOTH portfolios, DAILY and WEEK- 
LY, ordered at the same time, only $8.50, 
postpaid. 


“AMERICAN STOCK 
GUIDE & BOND 
HANDBOOK” 


Ticker Symbols or Abbreviations and New 
Statistics on 1768 Securities Grouped by 
Industries—Pocket Size—September Issue 
— Next 12 monthly issues $5.00, post- 
paid. 


“IF YOU MUST 
SPECULATE, LEARN 
THE RULES” 


By Frank J. Williams—97 pages ....$1.00 


“Contains more real information about 
what to do in the stock market than sev- 
eral large volumes,” said Brooklyn Eagle. 


“SECURITY ANALYSIS” 


By Graham & Dodd—725 pages ....$5.00 


Practical methods to determine investment 
and speculative merits of stocks and bonds. 
Adopted as an official text book by N. Y 
Stock Exchange Institute. 


GET THE BOILED-DOWN FACTS ABOUT ALL 
STOCKS ON THE NEW YORK STOCK EXCHANGE 


735 “STOCK FACTOGRAPHS” $2.75 


(224 Revised “Factographs’”’ to Sept. 9, FREE With Orders Within 30 Days) 


Secure the first complete series of F. W.’s “STOCK FACTO- 
GRAPHS” (through Feb. 26th) reprinted in this book, indexed 
for instant reference. Tells quickly what you want to know 
about any company (735) on N. Y. Stock Exchange: statistical 
position, financial set-up, chief products or activity, management, 
sources of income, prospects. Up to No. 656 each “FACTO- 
GRAPH” includes chart of 8-year earnings record and of 8-year 
price range. Invaluable for checking against weekly revised 
“Factographs” in FINANCIAL WORLD. 


“MI-REFERENCE”—Personal Record Book 


Ring Binder—200 pages—514x84 inches (Published at $5.00)........... $4.50 


Put your house in order by using “MI-REFERENCE,” with ruled 
forms for keeping records of all your assets and all stock market 
transactions, dates, prices, earnings, dividends, profits or losses, 
price range, Insurance, Taxable Income, Income Deductions, etc. 
Regular edition $4.50, postpaid. 


(De Luxe Leather Edition—400 pp.—$8.50) 
Get the Past 18 Months’ Chart Survey of 201 Stocks— 


3-TREND “SECURITY CHARTS” 
September Issue Ready to Mail (Now 201 Stock Charts Instead of 181). .$3.00 


To visualize price trends and resistance points of 201 stocks for 
past 18 months, 3-TREND “SECURITY CHARTS” offer a 
definite advantage to stock market investors. Each chart shows 
weekly price range and total weekly sales, also earnings and 
dividend trends. Tells if a stock is moving with, ahead of, or 
behind market. Instructions how to use charts profitably. July 
issue $3.00; or next 3 issues $8.00. 


“INVESTMENT for APPRECIATION” 
By L. L. B. Angas—(Published March, $5.00 
(Author of “The Coming American Boom”—$1.50; “The Boom Begins’—$2.00) 


An outline of definite investment policies to follow in every 
stage of the business cycle. Tells which industries show the 
greatest percentage rise in the upward half of the cycle. Major 
Angas describes his Methods of Portfolio Control, Market Trend 
Forecasting, Determination of Intermediate Fluctuations, Chart 
Reading: Its Merits and Defects, etc. 


We Can Send Any of the Books Listed on This Page 
the Same Day Your Remittance Reaches Us 


WITH REMITTANCE 


BOOK DEPARTMENT, THE FINANCIAL WORLD 
21 WEST STREET, NEW YORK, N. Y. 


For $——— (Check, or Money Order) enclosed with this coupon, please send by return mail, one copy of 
each of the books marked with an X: 


We Pay The Parcel Post 
(Sept. 2) 


Book Buyers in New [1735 “Stock Factographs” (Indexed) .......... $2.75 ()“Mi-Reference” (Published at $5.00) ......... $4.50 
York City add 2 per (1 3-Trend “Security Charts” (Sept.)............ $3.00 “Investment for Appreciation” (Angas)....... $5.00 
C] Daily Charts of 50 Active Stocks ............ $5.00 (J “Security Analysis” (Graham & Dodd) ....... $5.00 

cent for New York 


224 Revised ‘“‘Factographs” (Mar. 4 through Sept. 9, for 90c. or FREE with Orders for 735 “Stock Factographs” 


Mailed Within 30 days. - \ 


THE SCHWEINLER PRESS, N. Y. 
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During last two years...Rent up 15%...Food up 37%...Clothes up 22% —WHY? 


Why do prices go up? 


Here’s one reason everybody 
can understand. Taxes are added 
into your rent. They're a big 
slice of your gas and electric bill. 
Gasoline averages 40% taxes. 
53 taxes go into a loaf of bread. 
Everything you buy is a tax col- 
lector. Therefore prices go up 
when taxes go up. 


Government spending now 
equals almost 1/3 of our national 
income! 


Many government expenses 
are worthwhile. But probably a 
third of what national, state and 
local governments spend is 


wasted. That’s five billion dol- 
lars, $166.00 for each family in 


America. If we don’t do some- 
thing, where will the waste stop? 
Ten billions? Twenty billions? 


Don't blame the landlord and 
the grocer for the high cost of 
living. It’s your own fault. Only 
you can stop government waste 
and promote economical, effi- 
cient government. This is how 
to do it; take these two steps now: 


1. Make this resolution: “I will sup- 
port no candidate who cannot prove 
that he has used all his influence to 
reduce government expenditures.” 


2. Write three letters. One to your 


Mayor, or County Clerk, one to your 
Governor, one to the President, 
Say: “I want the cost of government | 
reduced,” and sign your name. 


There are forty millions of us, 
working to pay for local, state and ] 
federal government. It’s up to us to 
insist that the government watch its 
expenses as carefully as we do ours. | 
After all, it’s our money the tax 
wasters are spending. 


DO YOUR PART TO 
BRING BACK ECONOMY 
IN GOVERNMENT 


Register ... Vote ... Replace the 


wasters with lawmakers who _ will 


SAVE public money. 


Space for this message is provided by THE FINANCIAL WORLD 
because of a firm conviction that a reduced cost of government is vital to the interests of all its readers. 
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